
Despite significant negativity around inflation, interest 
rates and the global economy in general, we believe 
several factors are making global equity markets 
attractive. Two specific areas we like are listed global 
essential infrastructure and global small caps, both 
well placed to benefit from the global macro-economic 
outlook. Ausbil’s Chief Economist, Jim Chronis, shares 
his outlook on the world economy. Ausbil’s Global Listed 
Infrastructure and Global SmallCaps teams share how 
this macro-economic outlook may offer compelling 
opportunities in their sectors.

1

Contactus@ 
ausbil.com.au

Ausbil Investment 
Management Limited
ABN  26 076 316 473
AFSL 229722
Level 27
225 George Street
Sydney NSW 2000
GPO Box 2525
Sydney NSW 2001
Phone 61 2 9259 0200

A global equities-friendly 
environment: Opportunities in global 
small caps and infrastructure
Research & Insights

 October 2024 

Source: Ausbil as at September 2024.

10 minute read

 Key points

•	 Ausbil’s house view is that the global economy is on a positive upward 
trajectory, with lower inflation and real rate cuts. The US Federal 
Reserve joined the growing list of central banks in the global rate 
cutting cycle which has been underway since the June quarter of 
2024.  

•	 Underlying resilient private demand, business investment, employment 
growth, and multiple rate cuts will sustain the expansion of the global 
business cycle. We remain vigilant on unpredictable geopolitical 
events that may materially impact our view. 

•	 US President Biden’s supply-side high priority on “industrial strategy 
and manufacturing reshoring” through the Infrastructure Investment 
and Jobs Act, Inflation Reduction Act, and CHIPS and Science Act, 
continues to provide sizeable fiscal policy support to the key sectors 
of infrastructure in the strategic areas of decarbonisation, renewable 
energy and grid expansion.

•	 We see growing opportunity in listed global essential infrastructure 
and global small caps, both of which have been at a significant relative 
value disadvantage to large-cap global equities.

•	 Listed global essential infrastructure underperformed when rates were 
rising fast, but as revenues also rise with inflation, these companies are 
now set to benefit in the easing cycle without giving back additional 
revenues.  

•	 Global small-cap equities were similarly punished more than larger 
companies in the aggressive rate normalisation of 2022/23. However, 
with the major thematics and a softening rates outlook, we see 
global small caps retracing valuations and generating superior relative 
earnings growth.
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The outlook for global markets 

Q: Jim, how do you see the global economy performing into 2025?

JC: Global macro settings are expected to remain within their ‘back to normal’ levels 
in 2025. We are forecasting growth, lower inflation and real rate cuts. The structural 
themes of decarbonisation and slowing globalisation continue to underpin activity. In 
the aggregate, global GDP growth is on a positive upward trajectory towards its trend 
rate as illustrated in Table 1. 

Table 1: Global growth – on an upward path toward long-run trend

Q: What are the key attributes 
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Source: Ausbil, FactSet as at September 2024.

On economic growth. We are forecasting a resilient US and a Europe on a modest 
recovery. The US growth outlook is driven by a resilient labour market remaining within 
close range of full employment levels, and underlying strength in the consumer from real 
wages growth and the drawdown in excess savings. Europe has exited very shallow 
recessionary conditions and is on a sustained recovery, assisted by further ECB rate 
cuts. The Asia-Pacific growth engine will continue outpacing the rest of the world. 
China’s expansionary fiscal stance, monetary easing and latest measures to stabilise 
the property sector should sustain growth in the mid 4% plus range. Finally, Australia’s 
GDP is expected to rise in the second half of 2024 and move higher through 2025.

On inflation. Inflation is falling, and the forecast trajectory is for a return to above 
central bank target levels out to 2025, in the US and globally. Core inflation dynamics 
are switching, and we see persistent sticky services (ex-housing) inflation, lower housing 
inflation to a lesser degree, and upside risk from goods inflation.

On the outlook for rates. The US Federal Reserve is expected to deliver rate cuts in 
2024 and into 2025. An ongoing improvement in Australia’s inflation dynamics should 
provide an opening for the Reserve Bank of Australia to adjust rates in 2025. 

In summary.  This is a positive macro environment and represents good news for global 
equities. The global economy is on a positive upward trajectory, with lower inflation and 
real rate cuts. The US Federal Reserve has joined the growing list of central banks in 
the global rate cutting cycle which has been underway since the June quarter of 2024.  
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York Life Insurance Company. As 
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management.
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Q: Do you see a risk of recession in the US or globally?

Ausbil believes fears of a US recession are unsubstantiated. Should this risk become 
tangible, it will be mitigated by the reassuring fact that central banks now have significant 
policy room to cut rates.

In the US labour market, we highlight the following features. The non-farm payrolls 
measure on a 3-month moving average rate is back at pre-pandemic levels. The ratio 
of job openings to unemployed persons is back at levels when prior tightening cycles 
commenced. Finally, the weekly jobless claims measure as a lead employment indicator 
has a run rate that is well below, and inconsistent with, market fears of a recession 
triggered by a surging unemployment rate.

In addition to these fundamental measures, financial markets are showing the US 2/10yr 
bond yield curve back with a normal upward slope from being inverted for the last two 
years, reflecting a series of cuts in the Fed funds rate. Moreover, non-investment credit 
spreads have narrowed year to date, the net worth of households has risen by 7.1% on 
a year ago, on rising equity and housing valuations, and the ratio of total private debt to 
gross domestic product declined further, approaching its historical average, with both 
business and household ratios lower. 

Consumer debt servicing levels in the US appear manageable and have fallen for those 
with fixed rate mortgages, with credit growth flowing through to all sectors. Finally, 
financial system stability is sound and resilient according to the Federal Reserve’s half 
yearly report. There is little sign of financial vulnerabilities triggered by valuation pressures, 
borrowing by businesses and households, financial-sector leverage, or funding risks.

In summary, Ausbil’s house view is that the global economy is on a positive upward 
trajectory, with lower inflation and real rate cuts. We remain vigilant on unpredictable 
geopolitical events that may materially impact our view. That said, underlying resilient 
private demand, business investment, employment growth, and multiple rate cuts are 
expected to sustain the expansion of the global business cycle.

 Listed global essential infrastructure equities

Q: What sectors do you like and why?

A: We see the value proposition for listed global essential infrastructure over the next 
twelve months as being a combination of three things. 

Firstly, the short-term underperformance relative to global equities has led to what we 
believe to be a significant valuation upside opportunity. 

Secondly, the benefits of recent higher inflation are yet to fully feed through into revenues 
and cashflow, and with inflation expected to remain above trend for the next few years, 
this benefit will take several years to be fully realised in higher profits. We do not think 
that the market fully appreciates this value. As inflation is falling, infrastructure assets are 
able to retain the upside in revenues while benefitting from cheaper funding in an easing 
environment.

Finally, the long-term secular growth drivers such as the energy transition and 
decarbonisation, repowering Europe, mobile phone technology transition from 4G to 5G, 
and the impacts of AI on the booming demand for electricity (Chart 2) have never looked 
better for the infrastructure players in these spaces. 
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Chart 2: Data centre power consumption and capex growing rapidly with AI

Source: Ausbil, McKinsey & Company, 2023.

Electrification driving demand across multiple infrastructure sectors. Chart 
2 shows the increase in power consumption from worldwide data centre construction. 
Whilst this immediately benefits utilities that are selling power to data centres, there 
are other benefits that flow to different areas of infrastructure. Transmission companies 
benefit in connecting data centres to the grid and connecting the excess demand 
in the grid to renewable energy. Gas pipelines are essential in delivering gas to gas 
fired generation that is increasingly utilised in the new energy mix. Renewable energy 
companies are increasingly building renewable energy infrastructure (wind, solar and 
batteries) to power these data centres. Mobile phone tower companies are also huge 
beneficiaries as 5G becomes more widespread and AI drives data demand growth.

By way of an example, the rapid growth of autonomous vehicles (AVs) is expected to 
generate an unprecedented amount of data, with one AV generating 4TB of data every 
day, the same amount of data as 3,000 internet users, according to Intel. Moreover, 
as AVs communicate with each other, the data generated by just two cars will be 
comparable to that of 8,000-9,000 internet users. This growth in data is exponential, 
and 1,000 cars could produce more data than is currently produced by the entire planet.

Importantly, growth in electricity demand in the US has been stagnant for the past 20 
years. This has meant that utility companies focused on maintaining existing assets, 
optimising costs and capital allocation. However, powerful forces have combined to 
awaken these sleepy utilities and turned them into new energy growth companies. 
We think that this extra growth should see an improvement in the valuation multiples 
ascribed to these assets by the market.

Therefore, we expect that there are many opportunities for listed global essential 
infrastructure companies not only to increase revenue growth, but also to reduce costs, 
increase margins, and as a result, profit and dividends. To us as infrastructure investors, 
this is both compelling and exciting, and we are positioned in our Ausbil Global Essential 
Infrastructure strategy to benefit from these trends over the coming months and years.
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Q: How is the global outlook impacting your view of listed global 
essential infrastructure?

A: Listed global essential infrastructure company fundamentals remain sound. Our 
central scenario involves interest rate cuts late in 2024, which we perceive as a favourable 
catalyst for listed global essential infrastructure, a trend we highlighted back in 2022.

We are also likely to see continued focus on politics given the US election on 5 November, 
and equity markets will continue to focus on what different election outcomes might 
mean for US fiscal and monetary policy but also policies relating to the oil and gas 
sectors, renewables and the Inflation Reduction Act (IRA). We are monitoring this 
closely. However, while volatility will likely be the order of the day in the short term, given 
the ongoing combination of attractive valuations, and exciting opportunities, we remain 
convinced that long-term investors in the asset class will be rewarded.  

We are seeing some significant and potentially valuable disconnects between the share 
prices and intrinsic value of infrastructure assets. We believe infrastructure valuations do 
not currently reflect the cashflows generated by infrastructure companies, and that they 
are cheap in the current market. 

Chart 3: The earnings multiple for listed global essential infrastructure has 
fallen significantly

Source: Ausbil, Bloomberg.

Chart 3 illustrates the relative value for infrastructure based on enterprise value (EV) to EBITDA 
(earnings before interested, tax, depreciation and amortisation) compared to the period 
average represented by the black line. The impact of rapid rate rises can be seen from 2022 
to the present. With the pivot to an easing environment as signalled by the Fed in October 
2023, and with the Fed announcing their first rate cut in September 2024, we have seen the 
infrastructure market start to retrace valuations in a positive direction.

Infrastructure revenues rise with inflation. An additional tailwind for certain infrastructure 
companies is the ‘ratchet effect’ of rising inflation on revenues. This means that when inflation 
rises, revenues rise, but importantly, revenues do not fall when inflation falls. While costs can 
rise with inflation, costs can also fall with inflation. This means that there is an opportunity to 
improve margins and further grow profits beyond pure revenue growth. Chart 4 shows some 
of this effect, with CPI rising, then falling, but underlying EBITDA continuing to improve.
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Source: Ausbil, Bloomberg. 2024 EBITDA growth is an annualised estimate. US CPI for 2024 is the annual read 
to June 2024.

Listed markets are currently not pricing in the revenue benefit of the inflation pass-through that 
most listed global essential infrastructure companies enjoy. Nor are they valuing the inherent 
inflation protection that underpins the defensive nature of the asset class. By contrast, when 
compared to privately held infrastructure assets whose performance is ‘market to model’, 
listed global essential infrastructure companies are significantly discounted by the market 
regardless of their underlying financial performance. 

A classic example of this problem can be seen in airports. When the global COVID pandemic 
struck in March 2020, airport traffic effectively ceased with lockdowns. Melbourne Airport 
(privately held) was impacted in exactly the same way as Sydney Airport (which was publicly 
listed at the time), with the cessation of trading for air traffic, retail operations and services. 
Our estimates for the negative impact of the pandemic on valuations was around 10% based 
on modelling cashflows. This was a similar figure that the private owners of Melbourne 
Airport assumed in their valuations and was therefore applied to their performance. However, 
holders of the listed Sydney Airport had to carry a 50% fall in its share price because of 
market sentiment, even though the underlying true value was far higher. What is clear is that 
listed markets can overreact when turning points occur. Similarly, and currently, the likelihood 
of a turn in the interest rate cycle has presented an opportunity to take advantage of listed 
global essential infrastructure companies that are trading on a significant discount to fair 
value.

In summary. We believe that the outlook is very positive for listed global essential 
infrastructure companies. There is currently an opportunity for investors to benefit as listed 
global essential infrastructure is potentially rerated. With valuations depressed but revenues 
rising on inflation - and driven by the compelling growth economics of the energy transition, 
5G, electrification, artificial intelligence (AI), and demand for essential services like water - we 
believe that these are compelling reasons to allocate to listed global essential infrastructure 
in the current environment.

Chart 4: EBITDA growth for listed global essential infrastructure companies compared to 
increase in US Inflation (CPI)
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Source: Bank of America, Bloomberg. Russell 1000, Russell 2000, Russel Mid Caps as at June 2024.

Key value catalysts for global small-caps. Global small-cap equities are still clawing back their 
relative value position against larger companies following the rapid normalisation of interest 
rates in 2022 and 2023. In addition to underlying thematics like decarbonisation, upgrading 
the electrical grid, and artificial intelligence, we see the current easing bias in global rates as an 
additional tailwind for the sector. The large fiscal stimulus provided by the US administration 
is a robust tailwind for US and global growth going forward, and is expected to prevent any 
material recession in the Western economies. We are expecting significant investment from 
European governments and utility companies into the European grid upgrade in the coming 
years. Specific focus areas that we see benefitting from this growth environment include the 
manufacturing renaissance in the US; onshoring; data centre investment and the evolution 
of artificial intelligence; and finally, the move to decarbonisation and the associated electrical 
grid upgrade. These catalysts continue to provide exciting investment opportunities within 
the global small-cap market.

Global small-cap equities

Q: How is the global outlook impacting your view of global small-cap 
equities?

A: In the rush by central banks to normalise rates, among the unfairly penalised in the flight 
up the market-cap spectrum were global small caps, but this is also the reason that we see 
significant opportunity as we move into 2025. The relative value of small caps to large caps 
took a beating in the normalisation (Chart 5) and was exacerbated by the emergence of the 
7 mega-caps that have dominated the market since the pandemic.

Chart 5: US small caps took a beating on relative value, but are primed to resurge
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Q: What sectors do you like and why?

A: Several themes are driving the positioning of our portfolio. Companies involved in the 
upgrade of the energy grid are one area of focus. According to the US Department of Energy 
(2022), over 70% of transmission and power transformers in the US energy infrastructure 
are over 25 years old. Increasing demand will require an estimated 60% expansion in US 
transmission systems by 2030 and a three-fold increase in existing capacity by 2050. 

The US electricity grid has been described as the largest machine in the world, comprising 
eleven thousand power plants, three thousand utilities, and over 3.2 million kilometres 
of power lines. Underlying this massive web of wires, power stations and transformers 
across the US are three key macro-grids that link to one another, but are each their own 
ecosystem, the East, West and Texas grids. We have found several companies whose 
order books are swamped with demand related to the energy grid upgrade, names like 
Powell Industries which is the leading US provider of electrical switch gear, essential for the 
safe operation and maintenance of electrical grids.

Another area is AI and the explosive expansion of data demand. With ChatGPT heralding 
a new age across the globe, the potential for AI to be truly transformative has been 
demonstrated, as has the opportunity for investors. Capital is now truly AI ready, and 
investment is expected to accelerate rapidly in the coming decade, as Chart 6 shows. 
According to projections from Goldman Sachs, investment in AI will ramp up to a peak of 
around 2.25% of US GDP, before settling to a more long-run 1.5% of GDP annually. 

Chart 6: AI investment is expected to accelerate rapidly before stabilising

Source: Goldman Sachs Research.

Finally, the shift in the US and many other developed markets including Australia to onshoring 
is providing myriad opportunities for unrecognised earnings growth. To understand the 
shift to onshoring, you have to remember the confluence of issues that surfaced during the 
pandemic from 2020 through to 2022, and beyond, including geopolitics, national security 
concerns, energy security and global intellectual property (IP) rights. 

While the world was dealing with a global emergency through the biggest coordinated 
fiscal and monetary stimulus in history, a slow breakdown in US-China relations was 
occurring in parallel, some based on trade and security, and on differences in opinion 
between these nations on the origins of COVID-19, and some specifically on IP rights. 
Australia-China relations, and indeed those with US allies in general, had deteriorated. The 
political response to this was a policy of re-internalisation of manufacturing (also called 
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‘onshoring’). The crisis in semiconductor supplies exacerbated the problems in the US, 
sharpening resolve amongst bureaucrats and politicians to move towards self-reliance on 
critical inputs. Moving beyond the pandemic with the invasion of the Ukraine by Russia, and 
the consequent energy crisis, the focus on onshoring broadened to include energy security. 

As a result of the change in political sentiment, and now with focused stimulus and support 
programs in place like the Infrastructure Investment and Jobs Act (2021), Inflation Reduction 
Act (2022) and the CHIPS and Science Act (2022), investment in US manufacturing has 
accelerated, particularly in the clean technology and semiconductor space, as illustrated 
in Chart 7.

Chart 7: The boom in clean tech and semiconductor investment since the 
announced US stimulus in 2022 (IRA and CHIPS acts) – cumulative investment

Source: FT analysis of company and state press releases and data from fDi Markets, Rystad Energy, and 
Semiconductor Industry Association.

Q: How are you positioning your portfolio?

A: We continue to see unrecognised earnings growth opportunities in excellent management 
teams based in the US who are leveraging the growth tailwinds of onshoring, data centres 
and electrical grid upgrades. Core positions continue to be Sterling and EMCOR which are 
exposed to these thematics.

With respect to decarbonisation opportunities, we are overweight in electrical equipment 
with exposure to continued investment in the electrical grid in the US and Europe, as well as 
to increased spend in construction and infrastructure. 

Ausbil expects robust economic growth in the US in 2025, therefore, we are overweight 
select high-quality consumer discretionary sectors, and key cyclicals like US insulation 
installers TopBuild and Installed Building Products which both have strong exposure to the 
US housing market.

As a caution on the cost of living, we are underweight the consumer, specifically apparel and 
core retail exposure as the US and global consumer is still at risk from elevated interest and 
inflation rates, although we believe the peak in these is behind us. The financial sector is an 
underweight alongside the real estate sector; ongoing elevated interest rates continue to put 
downward pressure on real estate earnings.  

In summary. Global small-cap equities were punished more than larger companies in 
the aggressive rate normalisation of 2022/23. However, with major thematic tailwinds and 
a softening rates outlook, we see global small caps retracing valuations and generating 
superior relative earnings growth. 
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this information is being made available on the basis that the recipient 
acknowledges and understands that the entities and securities to which 
it may relate have not been approved, licensed by or registered with the 
UAE Central Bank, the UAE Securities & Commodities Authority, the 
Dubai Financial Services Authority or any other relevant licensing authority 
or governmental agency in the UAE. The content of this Report has not 
been approved by or filed with the CBK, UAE Central Bank, the UAE 
Securities & Commodities Authority or Dubai Financial Services Authority. 
 
United Kingdom This information may be issued in the United Kingdom 
to, and/or is directed at, only persons to or at whom it may lawfully be 
issued, or directed under the Financial Services and Markets Act 2000 
(Financial Promotion) Order 2005 (as amended) including persons who are 
authorised under the Financial Services and Markets Act 2000 (“FSMA”), 
certain persons having professional experience in matters relating to 
investments, high net worth companies, high net worth unincorporated 
associations or partnerships, or trustees of high value trusts. The services 
described in it are only available to such persons in the United Kingdom 
and this document must not be relied or acted upon by any other persons 
in the United Kingdom. By reading this document, you agree to be bound 
by these limitations, terms and conditions set out in the paragraphs above.

Australia The information contained in this Report has been prepared for 
general use only and does not take into account your personal investment 
objectives, financial situation or particular needs.  Ausbil is the issuer 
of the Ausbil Australian Active Equity Fund (ARSN 089 996 127), Ausbil 
Australian Geared Equity Fund (ARSN 124 196 407), Ausbil Australian 
Emerging Leaders Fund (ARSN 089 995 442), Ausbil MicroCap Fund 
(ARSN 130 664 872), Ausbil Australian SmallCap Fund (ARSN 630 022 
909), Ausbil Balanced Fund (ARSN 089 996 949), Ausbil Active Dividend 
Income Fund (ARSN 621 670 120), Ausbil Australian Concentrated 
Equity Fund (ARSN 622 627 696), Ausbil Active Sustainable Equity Fund 
(ARSN 623 141 784), Ausbil Global SmallCap Fund (ARSN 623 619 625), 
Candriam Sustainable Global Equity Fund (ARSN 111 733 898), Ausbil 
130/30 Focus Fund (ARSN 124 196 621), Ausbil Long Short Focus Fund 
(ARSN 642 635 498), Ausbil Global Essential Infrastructure Fund (ARSN 
628 816 151) and Ausbil Global Resources Fund (ARSN 623 619 590) 
(collectively known as ‘the Funds’). The information provided is factual only 
and does not constitute financial product advice. It does not take account 
of your individual objectives, financial situation or needs. Before you make 
any decision about whether to invest in a financial product, you should 
obtain and consider the Product Disclosure Statement of the financial 
product and the target market determination which is available at https://
www.ausbil.com.au/invest-with-us/design-and-distribution-
obligations/fund-tmds before acquiring or investing in the fund. 

The information provided by Ausbil Investment Management Limited 
(ABN 26 076 316 473 AFSL 229722) has been done so in good faith and 
has been derived from sources believed to be accurate at the time of 
compilation. Changes in circumstances, including unlawful interference 
and unauthorised tampering, after the date of publication may impact 
on the accuracy of the information. Ausbil Investment Management 
Limited accepts no responsibility for any inaccuracy or for investment 
decisions or any other actions taken by any person on the basis of the 
information included.  Past performance is not a reliable indicator of future 
performance.

Ausbil Investment Management Limited does not guarantee the 
performance of the Funds, the repayment of capital or any particular rate 
of return. The performance of any unit trust depends on the performance 
of its underlying investment which can fall as well as rise and can result in 

both capital losses and gains. Consequently, due to market influences, no 
assurance can be given that all stated objectives will be achieved.

United States
AN INVESTMENT IN THE FUND IS SPECULATIVE AND INCLUDES A 
HIGH DEGREE OF RISK, INCLUDING THE RISK OF A TOTAL LOSS OF 
CAPITAL. INTERESTS IN THE FUND WILL BE ILLIQUID AND SUBJECT 
TO SIGNIFICANT RESTRICTIONS ON TRANSFER. PROSPECTIVE 
INVESTORS SHOULD BE AWARE THAT THEY MAY BE REQUIRED TO 
BEAR THE RISKS ASSOCIATED WITH SUCH INVESTMENT FOR AN 
INDEFINITE PERIOD OF TIME. A PRIVATE OFFERING OF INTERESTS 
IN THE FUND WILL ONLY BE MADE PURSUANT TO THE FUND’S 
PRODUCT DISCLOSURE STATEMENT (THE “PDS”), AND RELATED 
DOCUMENTATION FOR THE FUND, WHICH WILL BE FURNISHED 
TO QUALIFIED INVESTORS ON A CONFIDENTIAL BASIS AT THEIR 
REQUEST FOR THEIR CONSIDERATION IN CONNECTION WITH SUCH 
OFFERING, WHO SHOULD CAREFULLY REVIEW SUCH DOCUMENTS 
PRIOR TO MAKING AN INVESTMENT DECISION. ANY INVESTMENT 
DECISION WITH RESPECT TO SUCH INTERESTS MUST BE BASED 
SOLELY ON THE DEFINITIVE AND FINAL VERSIONS OF SUCH 
DOCUMENTS.
 
The information contained herein will be superseded by, and is qualified in 
its entirety by reference to the PDS, which contains additional information 
about the investment objective, terms and conditions of an investment in 
the Fund and also contains tax information, information regarding conflicts 
of interest and risk disclosures that are important to any investment 
decision regarding the Fund. No person has been authorized to make any 
statement concerning the Fund other than as set forth in the PDS and any 
such statements, if made, may not be relied upon.
 
The information contained in this Report must be kept strictly confidential 
and may not be reproduced (in whole or in part) or redistributed in any 
format without the express written approval of AUSBIL INVESTMENT 
MANAGEMENT LIMITED (together with its affiliates, the “Firm”). Neither 
the Firm nor any of its affiliates makes any representation or warranty, 
express or implied, as to the accuracy or completeness of the information 
contained herein and nothing contained herein should be relied upon as a 
promise or representation as to past of future performance of the Fund or 
any other entity. Except where otherwise indicated herein, the information 
provided in this Report is based on matters as they exist as of the date 
of the document and not as of any future date, and will not be updated 
or otherwise revised to reflect information that subsequently becomes 
available, or circumstances existing or changes occurring after the date 
hereof.
 
This Report has not been approved by the U.S. Securities and Exchange 
Commission (the “SEC”), the Financial Industry Regulatory Authority 
(“FINRA”), or any other regulatory authority or securities commission in 
the United States or elsewhere and does not constitute an offer to sell, 
or a solicitation of any offer to buy, any securities. This Report is not to 
be relied upon as investment, legal, tax, or financial advice. Any investor 
must consult with his or her independent professional advisors as to the 
investment, legal, tax, financial or other matters relevant to the suitability of 
an investment in the interests of the Fund. The reader is urged to read the 
sections in the PDS addressing risk factors, conflicts of interest and other 
relevant investment considerations.
 
PAST PERFORMANCE INFORMATION INDICATED HEREIN IS NEITHER 
A GUARANTEE NOR INDICATIVE OF THE FUTURE PERFORMANCE 
OR INVESTMENT RETURNS OF THE FUND AND ACTUAL EVENTS 
OR CONDITIONS MAY NOT BE CONSISTENT WITH, AND MAY DIFFER 
MATERIALLY FROM, HISTORICAL OR FORECASTED EVENTS OR 
CONDITIONS.
 
The interests in the Fund (the “Interests”) have not been registered under 
the U.S. Securities Act of 1933 (the “Securities Act”), the securities laws 
of any state or the securities laws of any other jurisdiction, nor is such 
registration contemplated. The Interests will be offered and sold under the 
exemption from registration provided by Section 4(a)(2) of the Securities 
Act or Regulation D promulgated thereunder, and other exemptions of 
similar import under the laws of the states and jurisdictions where the 
offering will be made. The Fund will not be registered as an investment 
company under the United States Investment Company Act of 1940, as 
amended (the “Investment Company Act”). Consequently, Interests are 
being offered to prospective qualified U.S. investors, and investors will not 



be afforded the protections of the Investment Company Act, or any other 
United States federal or state securities laws. 

The Interests may not be transferred or resold except as permitted under 
the Securities Act and any applicable U.S. or non-U.S. securities laws. The 
Interests have not been reviewed or approved by any U.S. federal, other 
U.S. or non-U.S. securities commission or regulatory authority. Interests 
are not and will not be insured by the U.S. Federal Deposit Insurance 
Company or any government agency, are not guaranteed by any bank 
The Interests may not be transferred or resold except as permitted under 
the Securities Act and any applicable U.S. or non-U.S. securities laws. The 
Interests have not been reviewed or approved by any U.S. federal, other 
U.S. or non-U.S. securities commission or regulatory authority. Interests 
are not and will not be insured by the U.S. Federal Deposit Insurance 
Company or any government agency, are not guaranteed by any bank 
and are subject to investment risks, including the loss of an investor’s 
entire  principal amount invested. Investors should be aware that they may 
be required to bear the financial risks of an investment in the Interests for 
an indefinite period of time because the Interests (i) cannot be sold unless 
they are subsequently registered under any and  all applicable securities 

laws  in the United States, or an exemption from registration exists and 
(ii) are subject to the restrictions on transfer contained in the offering 
document or  limited partnership agreement of the Fund. The reader must 
comply with all applicable laws and regulations in any jurisdiction in which 
it subscribes for an investment; and the reader, by its acceptance of this 
report, agrees that the Firm and the Fund will not have any responsibility 
for the reader’s compliance with such laws and regulations.
 
The Firm is  registered as an investment adviser with the U.S. Securities & 
Exchange Commission.
 
Certain information contained in this Report constitutes “forward-looking 
statements,” which can be identified by the use of forward-looking 
terminology such as “may,” “will,” “should,” “expect,” “anticipate,” “target,” 
“project,” “estimate,” “intend,” “continue” or “believe,” or the negatives 
thereof or other variations thereon or comparable terminology. Due to 
various uncertainties and risks, actual results and performance of the 
Fund may differ materially from those reflected or contemplated in such 
forward-looking statements.

Contactus@
ausbil.com.au


