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Research house Lonsec has given a ‘recommended’ rating for the Ausbil Active Sustainable 
Equity Fund.

The rating indicates that Lonsec believes the fund has substantial potential to outperform 
over the medium to long term and that management is of a high calibre.

Lonsec stated it considered the fund to be suitable for inclusion on most approved product 
lists (APLs).

Paul Xiradis, Executive Chairman, Chief Investment Officer and Head of Equities at Ausbil 
Investment Management, said: “We believe ESG performance is a lead indicator of 
operational performance, and the way companies deal with these types of issues is also a 
good proxy for management and earnings quality, and future growth.”

“Furthermore, we believe the ESG integration in our investment process, and our strong 
active company engagement on ESG issues, helps improve these businesses, and reduces 
our investment risks. We’re prepared to back our ESG view through active allocation of 
capital and in actively exercising our voting rights when needed.” 

The Lonsec report said that the Ausbil Active Sustainable Equity Fund investment philosophy 
had a true to label ‘active ownership’ approach that engenders a substantial degree of ESG 
integration and that Ausbil’s dedicated internal ESG research team provided considerable 
depth and consistency.

Ausbil is a leader in ESG, with a dedicated in-house research department, which it believes 
makes a difference to capturing investment returns. 

Måns Carlsson-Sweeny, Head of ESG Research at Ausbil, said that while the market is 
saturated with discussion about ESG issues, many investors are missing a crucial point 
about this increasingly important aspect of investing. 

“Investors whose sole focus is on identifying the ESG leaders of each industry are likely to 
develop a portfolio of expensive stocks, and miss the potential for growth that comes with 
the early identification of improving ESG momentum,” said Mr Carlsson-Sweeny. 

Mr Carlsson-Sweeny said investing in companies with positive momentum in their ESG 
performance can also help to capture alpha through rising valuations as the market 
recognises improved performance. Likewise, this principle can apply in reverse if a company 
begins to slip in their ESG performance. ESG issues and companies are dynamic, and 
experience and complete focus is essential to actively keep ahead of the curve in this area.

“Investors are also increasingly recognising that among similar companies, one with a good 
ESG profile should be valued with higher earnings multiples and trade above that of a similar 
company with a poor ESG profile,” said Mr Carlsson-Sweeny.  

Mr Carlsson-Sweeny added that ESG integration in Ausbil’s investment analysis and 
decision making is about making better informed investment choices for superior risk-
adjusted returns. Investors looking at ESG factors are also looking at more variables than 
just earnings and valuations. “Companies that do better in terms of ESG tend to do better 
in terms of risk-adjusted investment returns – it is that simple,” he said.
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Unless otherwise specified, any information contained in this publication is current as at the date of this report and is prepared by Ausbil Investment Management Limited (ABN 26 
076 316 473 AFSL 229722) (Ausbil). Ausbil is the issuer of the Ausbil Sustainable Equity Fund (ARSN 623 141 784) (Fund). This report contains general information only and the 
information provided is factual only and does not constitute financial product advice. It does not take account of your individual objectives, financial situation or needs. Before acting on 
it, you should seek independent financial and tax advice about its appropriateness to your objectives, financial situation and needs. Securities and sectors mentioned in this monthly 
report are presented to illustrate companies and sectors in which the Fund has invested and should not be considered a recommendation to purchase, sell or hold any particular 
security. Holdings are subject to change daily. The value of an investment and the income from it can fall as well as rise and you may not get back the amount originally invested. 
Past performance is not a reliable indicator of future performance. Unless otherwise stated, performance figures are calculated net of fees and assume distributions are reinvested. 
Due to rounding the figures in the holdings, breakdowns may not add up to 100%. No guarantee or warranty is made as to the accuracy, adequacy or reliability of any statements, 
estimates, opinions or other information contained herein (any of which may change without notice) and should not be relied upon as a representation express or implied as to any 
future or current matter. You should consider the Product Disclosure Statement which is available at www.ausbil.com.au before acquiring or investing in the fund. The Lonsec 
Rating (assigned August 2019) presented in this document is published by Lonsec Research Pty Ltd ABN 11 151 658 561 AFSL 421 445. The Rating is limited to “General Advice” 
(as defined in the Corporations Act 2001 (Cth)) and based solely on consideration of the investment merits of the financial product(s). Past performance information is for illustrative 
purposes only and is not indicative of future performance. It is not a recommendation to purchase, sell or hold Ausbil product(s), and you should seek independent financial advice 
before investing in this product(s). The Rating is subject to change without notice and Lonsec assumes no obligation to update the relevant document(s) following publication. Lonsec 
receives a fee from the Fund Manager for researching the product(s) using comprehensive and objective criteria.

 

“Investors are increasingly seeking ESG integration in their portfolios,” noted Mark Knight, 
Head of Distribution at Ausbil. “ESG integration is fundamental to the future of investing. 
There is one way to do it well, and that is with a dedicated in-house team whose focus is 
on active engagement with the companies we hold, always aiming to improve their ESG 
performance.”

The PDS can be obtained from our website at www.ausbil.com.au.
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