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Renewable energy companies are the typical ‘go-to’ exposure for  
the multi-generational thematic of energy transition. However, some 
renewable energy investments can carry higher risk. An alternative 
way to play this transition, and one we argue with less risk, is through 
the regulated utilities sector. Utilities have a critical role in the energy 
transition, with attractive investment characteristics for long-term 
infrastructure and ESG focused investors. The opportunity lies in 
the fact that utilities have been overlooked by markets, so far, as an 
essential part of the transition to renewable energy. We believe that is 
about to change.

Q: What is the energy transition, and why does it matter? 

A: The world has long relied upon fossil fuels, fuels that are typically mined (coal) or drilled 
(oil and gas), then burned for energy conversion either through combustion engines for 
propulsion, or in furnaces for the powering of electricity generators. The carbon intensive 
nature of fossil fuels has contributed to climate change, and other detrimental environmental 
and health consequences. 

Now, organisations like the United Nations have set targets for the transition to new types of 
cleaner and renewable energies, including wind, solar, geothermal, hydro-electric, hydrogen 
gas, and carbon capture utilisation and storage (CCUS), amongst the many examples. The 
Paris Agreement seeks net zero carbon emissions by 2050. The capital-intensive nature of 
energy development and conversion along the entire value chain means that the transition to 
full renewable energy may take several decades. More and more governments are signing 
up to a ‘net zero by 2050’ target. For investors, this means we are still at an early stage in 
the development of renewables, and in the transition towards renewable energy dominated 
economies, and thus the opportunity to participate is rich with options.
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Key points
•	 The opportunity to participate in the secular energy transition is rich with options.
•	 We have seen governments increasingly focused on accelerating the pace of the energy 

transition, and specifically infrastructure investment.
•	 The current and emerging policy backdrop will continue to create more and more 

investment opportunities in utility and renewable energy companies.
•	 Despite improving fundamentals, the share prices of many renewable energy companies 

globally have been under pressure, creating attractive opportunities for long-term 
investors. 

•	 While regulated utilities are largely overlooked by the equity markets, there is huge 
potential for long-term, low-risk secular investment across major thematics such as the 
energy transition and climate change. 

•	 Global renewable leaders Ørsted and NextEra, together with regulated utilities like Elia and 
Ameren, are prime examples offering a chance to participate in this once in a generation 
transition to a cleaner world.
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We have also seen governments increasingly focused on accelerating the pace of the energy 
transition, and infrastructure investment more generally. In most instances, this forms part 
of a nation’s recovery plan from the COVID-19 pandemic. For example, the EU has agreed 
to a €670bn COVID recovery fund, with around €265bn to be made available for the green 
transition in the form of grants and loans. Additionally, in July 2021 the EU proposed ‘Fit for 55’, 
an ambitious undertaking of measures for cutting greenhouse gas emissions by 55% by 2030 
(compared with 1990 levels). ‘Fit for 55’ proposes some significant policy measures, including 
a carbon border adjustment mechanism (CBAM), a major overhaul of the emission trading 
system to apply to shipping, aviation, and transport, and acceleration in the development of 
renewable energy while banning the sale of new fossil-fuel based cars from 2035. 

In the USA, the election of the Biden administration in 2020 also gave renewed impetus to the 
energy transition. President Biden announced a goal to create a carbon pollution free power 
sector in the USA by 2035, and a net zero emissions economy by no later than 2050. During 
a leaders summit convened by the US in April 2021, President Biden announced a new target 
for the US to achieve a 50-52% reduction from 2005 levels in economy-wide net greenhouse 
gas pollution by 2030. In doing so, he has challenged the world to increase ambitions with 
respect to combatting climate change.

The Biden administration has proposed a 10-year extension to the production tax credit (PTC) 
and investment tax credit (ITC) for renewable energy. Not only are they proposing to extend 
the tax credit and change it to a cash refund, they also seek to widen the eligibility criteria for 
the federal investment tax credit (ITC) to include energy storage and green hydrogen projects, 
and transmission grid investments. While there is an expectation that the eventual policy 
settings will be watered down somewhat in order to successfully pass Congress, there is no 
denying the growing momentum to decarbonise the US economy.  

Most recently, the Intergovernmental Panel on Climate Change (IPCC) released its sixth 
assessment report on the physical science basis of climate change. The report was sobering 
reading, underscoring the need for greater action to combat climate change. The IPCC found 
that it was an unequivocal fact that human influence has warmed the atmosphere, ocean and 
land. The IPCC also found that global warming of 1.5C and 2.0C will be exceeded in the 21st 
century unless deep reductions in CO2 and other greenhouse gas emissions occur in the 
coming decades.

Policy measures to tackle climate change are highly likely to strengthen over time, and their 
objectives made more ambitious. This current and emerging policy backdrop will continue 
to create more and more investment opportunities for the utility and renewable energy 
companies, the benefits of which the Ausbil Essential Infrastructure portfolio is positioned to 
capture. 

Q: As infrastructure investors, what are the challenges with investing in renewable 
energy companies? 

A: As infrastructure investors, we are focused on the stability and predictability of a company’s 
cash flows. This is to ensure that the portfolio provides the characteristics investors expect of 
the infrastructure asset class – downside protection and low correlation to global equities – 
but at the same time, contributes to meeting our long-term return objective. 
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A: In June 2019, the UK became the first major economy to enshrine a net zero by 2050 
commitment into law. Since then, more and more countries have quickly followed suit. 
Currently, around 53% of the global economy (as measured by GDP) has set or are intending 
to set a net zero by 2050 target. This is a fundamental shift in the driving forces behind 
the energy transition, moving from an economic motivation to a normative ESG-focused 
motivation with clearly defined legal requirements.

Q: Can you provide an update on net-zero momentum with regard to the energy 
transition?
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Ausbil’s strict criteria defines Essential Infrastructure as the assets that are essential for the 
basic functioning of a society, and typically generate stable regulated or contracted cash flows 
through the economic cycle. One of the challenges in investing in the energy transition is that, 
in many instances, renewable energy companies do not reach our benchmark for Essential 
Infrastructure, even if they are positively leveraged to the energy transition. The flipside to this 
is that focusing on both Essential Infrastructure and leverage to the energy transition is likely 
to yield a portfolio that generates a superior risk-adjusted return, with less downside risk, and 
more stable investment cash flows.

While our assessment is done on a case-by-case basis, the key broad factors we consider 
in terms of whether a renewable energy company meets our Essential Infrastructure criteria 
includes the following:
•	 the remaining duration of their power sale contracts (or purchase power agreements 

‘PPA’) and how this is expected to evolve over time;
•	 the cash-flow certainty associated with the existing PPA, and the term of this certainty;
•	 the impact of any exposure to merchant electricity pricing (that is, renewable energy 

output not sold under long-term contracts, and exposed to volatile competitive prices) 
and how this will evolve over time;

•	 the renewable energy mix between technologies; and
•	 fundamental gearing and balance sheet metrics over time.

The most significant risk with investing in renewable energy companies is merchant (or 
wholesale electricity) pricing risk which also ties back to the contract/PPA tenure, and pricing 
applicable to each asset and the company overall. Nearly all renewable energy projects or 
companies carry a level of merchant pricing risk – it depends on what percentage of output 
is contracted and how this evolves over time. Generally speaking, companies with meaningful 
merchant price risk (~20% or more of revenue) and with an insufficiently long weighted average 
contract/PPA duration  (less than 10 years) do not display the cash flow certainty to qualify as 
Essential Infrastructure under our strict definitions. 

The challenge with merchant price risk is the difficulty and complexity in forecasting electricity 
prices – both in the short term and longer term. Long-term electricity prices should converge 
towards long-run marginal costs and therefore are a function of expectations of future fuel 
costs (zero for renewables), capital costs, cost of capital, capacity factors and operating costs 
for different types of electricity generation. Therefore, and by definition, this is influenced by 
technological trends which are inherently difficult to forecast. 

Also, renewable energy assets, particularly solar, can fall victim to their own success. That is, 
solar plants located in a similar region or even the same country tend to generate electricity in 
high correlation to each other (that is, when the sun shines it shines for all solar producers at 
once), impacting realised pricing outcomes. This in turn can mean competitive electricity price 
outcomes increasingly displaying ‘duck curve’ characteristics – low prices during daylight 
hours, and higher prices at other times, meaning realised price outcomes for solar plants 
can be materially below average market prices, affecting their project returns. Batteries are 
increasingly being paired with solar to store this energy for use when it is of higher value.

In the longer term, however, there is an emerging view that green hydrogen could potentially 
become a significant new source of demand for renewable energy – in effect, powering the 
electrolysers to produce hydrogen with renewable energy particularly when it is otherwise of 
low value. The resultant green hydrogen could be used to decarbonise parts of the economy 
(for example, industrial feedstock and hydrogen powered vehicles), but also act as a source of 
storage for power markets. We are excited by the potential of green hydrogen but acknowledge 
its economics are highly uncertain at this early stage of commercialisation. 

For infrastructure investors longer term PPA contracts provide a high level of certainty of cash 
flows such that the tail risk, after the initial contracts expire, is less meaningful to achieving an 
overall acceptable risk-adjusted return. But for the reasons discussed above, it is challenging for 
infrastructure investors to invest in these types of assets, which have exposure to competitive 
price outcomes or shorter term PPAs.
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Q. With this backdrop, how are you approaching investing in renewable energy 
in the Ausbil Essential Infrastructure portfolio, and what opportunities are you 
seeing?

A: We are excited by a number of investment opportunities in renewable energy companies 
globally. Our conviction around these opportunities has only increased during 2021. Despite 
improving fundamentals, the share prices of many renewable energy companies globally have 
been under pressure, creating attractive opportunities for long-term investors. 

Our most favoured renewable energy companies are NextEra (US onshore wind and solar) 
and Ørsted (global offshore wind), both global leaders in renewables in their fields. Both these 
companies are in unparalleled competitive positions to grow strongly, successfully execute 
and deliver attractive risk-adjusted returns for their shareholders. But, as mentioned earlier, 
there is an additional alternative way to get exposure to this exciting investment opportunity, 
via regulated utilities, which we explore in detail below. 

Ørsted: A global leader in renewable energy and ESG

Ørsted offshore wind farm Borssele in the North Sea, one of the largest offshore wind 
farms in the world. Orsted is a global leader in offshore wind development.

Ørsted is a Danish-based global leader in renewable energy, but particularly offshore wind, with 
strong ESG credentials. Ørsted is a remarkable company transformation story. Up until 2017, the 
company was called Danish Oil and Natural Gas (DONG, for short) reflecting its origins in a Danish 
state-owned company with a 100% exposure to fossil fuels. Ørsted is progressively exiting all fossil-
fuel based operations and has transformed itself into a global renewable energy powerhouse over 
the last decade. Its growth potential is truly enormous – Ørsted is aiming for a four-fold increase in 
installed renewable capacity by 2030 and a 12% CAGR in EBITDA to 2027. However, it is Ørsted’s 
longer-term growth potential that really excites us, and its desire to spearhead new initiatives like 
green hydrogen and lead the global decarbonisation effort.

Note: This is not advice. This is included as a case study example of renewable energy infrastructure.
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Q: What is the opportunity in regulated utilities? 

A: Put simply, regulated utilities, both electric and gas, are critical to the decarbonisation effort. 
The specific roles of regulated utilities in decarbonisation can take many forms depending on 
the nature of the business and its specific objectives and investment plans. 

Fundamentally, regulated utilities are critical enablers of decarbonisation with electric utilities 
likely having a more significant and unambiguous role than their gas counterparts. 

The main role of regulated electric utilities is grid investment, both at the distribution (low 
voltage) and transmission (high voltage) level. These investments are required to:

•	 support the significant investment in renewable energy and allow that energy to be 
efficiently delivered to customers;

•	 ensure grid stability given much higher percentages of intermittent renewable energy;

•	 facilitate efforts to decarbonise the transport sector and support the increased uptake of 
electric vehicles;

•	 encourage more efficient use of electricity, and encouraging energy efficiency, for example 
through the deployment of advanced metering technology;

•	 increase grid resiliency to the increasing prevalence of extreme weather events from 
climate change; and

•	 increase the efficiency of the network itself and reduce the energy lost in the wires 
between the point of generation and the point of consumption (which can be over 20% 
in old electricity grids).

In North America, many regulated electric utilities are integrated by nature, in that they own 
power generation assets that supply their customer bases, together with the poles and wires. 
These utilities are, in nearly all instances, undertaking significant investments in renewable 
energy (onshore wind/offshore wind/solar) and at the same time retiring coal-fired generation 
with an ultimate objective of reaching net zero by no later than 2050. These investments are 
being made within a ‘regulatory construct’, meaning attractive, but relatively low, risk adjusted 
returns for equity investors, while at the same time allowing infrastructure investors to really 
participate in the decarbonisation journey. 

Critically, much of the electrical infrastructure in developed markets is ageing, requiring a wave 
of investment. For example, a report by Deloitte for Eurelectric in January 2021 noted that 
in the EU currently 25-35% of assets are over 40-years old. If assets are not replaced after 
their useful life, then 40-55% of assets could be over 40-years old by 2030. This would see a 
further reduction in the resilience of the grid, its reliability and also its efficiency and flexibility – 
all characteristics that are necessary in an energy system increasingly powered by renewable 
energy.

Regulated gas utilities are also playing an important role in decarbonisation. One example of 
this is using renewable natural gas (RNG) as a feed gas into their networks. Many gas utilities 
are also actively exploring the potential to blend hydrogen into the fuel mix and potentially, 
longer term, only transporting hydrogen. More immediately, gas utilities are investing heavily, 
especially in North America, to replace their ageing pipeline assets to reduce harmful gas 
leaks. Our prior energy transition paper on gas LDCs focuses more specifically on the 
decarbonisation role of regulated gas utilities and its investment implications, and can be read 
here.
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Q. Why are regulated utilities an attractive way for investors to benefit from the 
energy transition?

A: For investors seeking to gain exposure to the energy transition, investing in regulated utilities 
offers an attractive alternative to renewable energy companies as in most instances they 
display lower risk but comparable, and in some cases superior, return and growth profiles. 
The attractiveness of these investment opportunities, from an energy transition perspective, is 
commonly misunderstood or overlooked, however we suspect this will change.

Regulated utilities can take the form of either: transmission and distribution companies 
(sometimes referred to as ‘poles and wires’); or ‘vertically integrated’ companies, where 
the utility owns the entire vertical supply chain – including generation, transmission and 
distribution electrical assets, all of which are fully regulated. ‘Poles and wires’ regulated utilities 
exist in Australia, the UK, Europe and also some areas of North America, and own the physical 
wires that transmit and/or distribute electricity. By contrast, in Ausbil’s Essential Infrastructure 
definition, ‘vertically integrated’ companies can only be found in North America. 

Regulated utilities are critical enablers of the energy transition. Their role is to support the 
increasing role of renewable energy in the generation stack by investing significantly in the 
electricity grids. Major transmission investment in the form of high-voltage assets in particular 
is required to connect new renewable energy assets. Such investment also supports further 
interconnection between different electricity markets and countries, particularly important 
given the challenges associated with the intermittent nature of renewable energy. These 
investments are included in the rate base (or regulated asset base) of the regulated utility for 
which they are entitled to earn a reasonable return on, and of, capital, while also recovering 
their associated operating costs.

Deloitte estimate that between €34-39 billion pa of investment in power distribution grids 
is needed in the EU out to 2030, a 50-70% increase on the average annual spend across 
the prior decade. IRENA (International Renewable Energy Agency) also has highlighted the 
enormous investment opportunity in electricity networks that is needed to achieve net zero 
by 2050. IRENA estimate that an average annual investment over 2021-2050 of USD600bn is 
needed to achieve this, more than double the ‘run rate’ of recent history.

It should be also highlighted that investment opportunities for the regulated utilities are not 
confined to supporting the energy transition. There is a broader investment need to ensure 
the electrical grids are resilient and able to reliably supply energy as the climate changes. For 
example, it is well understood that climate change is making extreme weather events more 
common (such as, hurricanes, wildfires and floods), creating ever-increasing challenges for 
infrastructure assets to maintain reliable and safe supply. This is driving another significant 
investment need, further enhancing the growth potential of this sector.

While regulated utilities are largely overlooked by the equity markets, there are huge long-term 
opportunities for low-risk, secular investment across major thematics such as the energy 
transition and climate change. Few sectors enjoy such powerful tailwinds, and that is why we 
believe that regulated utilities currently represent such an attractive opportunity.
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Some of Elia’s enormous network of energy transmission grids, servicing dense populations 
across Belgium and Germany, and essential for the transmission of an increasing share of 
renewable energy.

Elia, listed in Belgium, owns two electricity transmission grids – the transmission grid in Belgium and 
50 Hertz which operates the electricity transmission grid in the north and east of Germany. Elia is 
undertaking significant capital investments in its grids to support the decarbonisation of the energy 
systems in Belgium and Germany. Across 2021-2025, Elia forecasts it will spend around €7.9bn in 
capex, generating 8-9% annual growth in its regulated asset base. This capex will be used to reinforce 
the transmission grid, increase interconnection across Europe, but also to connect significant new 
renewable energy capacity, particularly from offshore wind in the North and Baltic Seas. In Germany, 
Elia is undertaking these investments with the objective of having 100% of electricity coming from 
renewable sources by 2032. Elia is exploring other growth opportunities in Germany and Belgium, 
such as a potential project with Danish counterparts, the Bornholm Energy Island, to connect Germany 
and Denmark to an offshore wind hub with around 2GW of wind power on the island of Bornholm. 

Note: This is not advice. This is included as a case study example of renewable energy infrastructure.

Elia: A leading European transmission grid owner playing a critical role in the 
energy transition

Q: How is affordability impacted by the significant capital investment required to 
support the energy transition? 

A: The energy transition is clearly a complex challenge and there is some uncertainty over how 
it will ultimately be realised. Decarbonising energy systems requires balancing the sometimes 
competing objectives around the speed of decarbonisation, affordability and reliability of 
supply.  

Companies and regulators need to balance the speed of decarbonisation initiatives with 
affordability considerations. There will also be different impacts across customer groups, at 
different points in time, and as large investments are made this can put upward pressure 
on end customer bills. This creates complex equity considerations that require a detailed 
understanding and analysis of policy responses and regulatory constructs. Assessing this 
level of regulatory detail is complex, and one of the reasons that we are confident we can 
find inefficiencies in how equity markets price these companies, and in so doing, showing 
outperformance potential in this asset class.

Over the longer term, initiatives to electrify energy and mobility needs are likely to lead to 
much higher volumes of electricity consumed over time, to support higher residential and 
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commercial use, and electric vehicle charging. This is expected to neutralise the impact of the 
significant capital investment required on end-customer bills. Analysis by Edison International 
found that on average a customer’s energy bill in California (defined to include electricity, solar, 
gas and gasoline for internal combustion engine vehicles) will reduce in real terms by around 
30% between 2019 and 2045. Nonetheless, this is a critical and complex issue for companies 
and regulators to navigate.

Ausbil is focused on investing in regulated utilities where the customer impact, in terms of 
affordability, is contained to increases that closely match inflation, or where bill impacts are 
well understood and are supported by customer groups, regulators and politicians. 

Many North American utilities are outlining significant investment and decarbonisation objectives, 
but at the same time containing price increases around the level of inflation. This is achieved through 
substantial reductions in operating costs by reducing or eliminating fuel costs from fossil fuel-based 
generation, together with other initiatives around modernising the grids and asset management 
practices. Some states and regions in the US are also experiencing meaningful electricity load 
growth, uncommon in most developed economies, typically stemming from population growth 
and growth in commercial demand (for example, data centres) which can serve to mitigate the 
impact of these investments on customers as a whole.

Q: Why is the North American utility sector so unique and attractive in global 
comparisons?

A: Regulated utilities in North America present attractive investment propositions for long-term 
infrastructure investors with a strong focus on the energy transition and achieving aggressive 
decarbonisation objectives. What sets North America apart are a number of unique investment 
characteristics that we find particularly attractive, including the following.

Vertical integration. Many utilities are vertically integrated, meaning they own and operate 
the full supply chain including generation, transmission and distribution assets. This in many 
instances enables the regulated utility to spearhead the decarbonisation of the supply chain, 
retiring fossil-fuel based generation typically before the end of their useful lives, investing in 
renewable energy, with return on investment based on invested capital, or the rate base, 
posing relatively low risks for investors.

Consumer focused. This industry structure also means the utilities typically take greater 
‘ownership’ of the end user bill impacts and ensure that any investment or decarbonisation 
plans are structured with a real focus on end-user affordability considerations.

Support from politicians and regulators. State governments and regulators, far more than 
the US Federal Government, are more influential in determining investment and decarbonisation 
plans. Many US states have a very supportive approach to investing in renewable energy and 
decarbonisation. At the Federal level, the Biden administration has proposed stronger incentives 
for renewables, batteries and grid investments, and has a stated objective to decarbonise the US 
electricity network by 2035, providing a supportive federal policy backdrop for the sector. It should 
be noted that the US achieved record levels of renewable energy investment during the Trump 
administration, suggesting that Federal policies have, at least to date, been less important in driving 
the decarbonisation efforts in the US.

Policy tools to reduce stranded asset risk. The public policy challenges associated 
with the early retirement of coal-fired generation has been addressed in many states – these 
challenges relate to stranded asset risk for investors but also potential affordability impacts 
from retiring assets before the end of their useful lives. The policy tool of securitisation is 
increasingly popular in the US and involves low-cost debt financing of the remaining rate 
base value of coal-fired generation through bonds with a government-backed promise of 
future payments from the customer base. While utility investors forgo an equity return on this 
remaining rate base, it can allow the utility to invest more significantly in renewable energy, 
decarbonise more quickly, and manage the customer affordability impacts.

Attractive secular growth. Average compound annual growth rates are 5-7% with some 
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growing closer to 10% pa. Importantly, there is often, for the best-in-class North American 
utilities, high visibility with these growth rates and the potential for them to extend for decades.

Attractive returns and value creation. Average allowed return on equity (ROE) is currently 
around 9.5%, with the top-performing utilities able to achieve ROEs in the low teens – an 
attractive risk-adjusted return given the relatively low-risk nature of these investments. 
Combining attractive risk-adjusted returns with strong compounding growth is a recipe 
with significant value creation potential over time. Our key stock holdings in North American 
regulated utilities include NextEra, Ameren, Sempra, Emera, Eversource, and National Grid in 
the UK, which also has a meaningful exposure to US regulated utilities.

Ameren: A leading US utility aiming for net zero by 2050, and transforming its generation fleet

Ameren’s High Prairie wind farm in Missouri. Ameren is a prime example of a Regulated 
Utility pivoting to renewable energy to supply its customers.

Ameren is a powerful example of Ausbil’s attraction to the North American regulated utilities sector 
as it carries many of the positive investment attributes noted above. Ameren is Missouri based, with 
regulated electric and gas utility operations in both Missouri and Illinois. Ameren is a high growth 
exposure, anticipating 6-8% earnings CAGR between 2021 and 2025, driven by a US$17bn capital 
investment program. This growth capital opportunity is likely to accelerate after 2025. Ameren has 
explicit carbon reduction targets including 50% reduction by 2030, 85% by 2040, and net zero by 
2050, relative to 2005 levels. It is aggressively retiring its existing coal-fired generation fleet (aiming 
for zero coal by 2042), and investing heavily in renewable energy. Ameren operates under attractive 
regulatory frameworks and is keenly focused on disciplined cost management to keep customer 
energy bills affordable.  

Note: This is not advice. This is included as a case study example of renewable energy infrastructure.

Q: How is the Portfolio positioned to benefit from the energy transition? What 
exciting global investment opportunities do you see in this regard?	

A: Ausbil’s Global Essential Infrastructure strategy is positioned to benefit from the energy 
transition in numerous ways. Since inception, we have been gradually pivoting the portfolio 
to positively increase its leverage to the energy transition through increasing our exposure to 
renewable energy companies and regulated utilities. More recently, our investment process 
has identified improved relative value in the renewables sector together with improved growth 
prospects – providing an opportunity to lift our exposure. As a result, currently around one 
third of the portfolio has positive exposure to the energy transition. On the flipside, we have 
also been gradually reducing our exposure to the regulated energy infrastructure and gas 
distribution sectors, particularly those companies with higher exposure to oil where the long-
term stranding impact from the energy transition is likely to be more pronounced versus gas. In 
summary, the investment opportunities in renewable energy are compelling, and perhaps even 
more compelling when captured through the regulated utilities that are essential in delivering 
renewable energy to clients – this is very much misunderstood across the general equity market, 
and herein lies a significant opportunity for experienced and focused infrastructure investors.
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Prior to making any investment or financial decisions, any recipient of this document or the information should take steps to understand the risk and return 
of the investment and seek individualised advice from his or her personal financial, legal, tax and other professional advisors that takes into account all the 
particular facts and circumstances of his or her investment objectives.

Any prices stated in this document are for information purposes only and do not represent valuations for individual securities or other financial instruments. 
There is no representation that any transaction can or could have been effected at those prices, and any prices do not necessarily reflect Ausbil’s internal 
books and records or theoretical model-based valuations and may be based on certain assumptions. Different assumptions by Ausbil or any other source 
may yield substantially different results.
 
No representation or warranty, either expressed or implied, is provided in relation to the accuracy, completeness or reliability of the information contained in 
any materials to which this document relates (the “Information”), except with respect to Information concerning Ausbil. The Information is not intended to be 
a complete statement or summary of the securities, markets or developments referred to in the document. Ausbil does not undertake to update or keep 
current the Information. Any opinions expressed in this document may change without notice and may differ or be contrary to opinions expressed by other 
business areas or groups, personnel or other representative of Ausbil. Any statements contained in this Report attributed to a third party represent Ausbil’s 
interpretation of the data, 

Information and/or opinions provided by that third party either publicly or through a subscription service, and such use and interpretation have not been 
reviewed by the third party. In no circumstances may this document or any of the Information (including any forecast, value, index or other calculated amount 
(“Values”)) be used for any of the following purposes:
(i) valuation or accounting purposes;
(ii) to determine the amounts due or payable, the price or the value of any financial instrument or financial contract; or
(iii) to measure the performance of any financial instrument including, without limitation, for the purpose of tracking the return or performance of any Values 
or of defining the asset allocation of portfolio or of computing performance fees.

By receiving this document and the Information you will be deemed to represent and warrant to Ausbil that you will not use this document or any of the 
Information for any of the above purposes or otherwise rely upon this document or any of the Information. Except as otherwise specified herein, these 
materials are distributed by Ausbil, to persons who are eligible counterparties or professional clients and are only available to such persons. The Information 
does not apply to, and should not be relied upon by, retail clients.

The information contained in this document is given by Ausbil Investment Management Limited (ABN 2676316473) (AFSL 229722) (Ausbil) and has been 
prepared for informational and discussion purposes only and does not constitute an offer to sell or solicitation of an offer to purchase any security or financial 
product or service. Any such offer or solicitation shall be made only pursuant to an Australian Product Disclosure Statement or other offer document 
(collectively Offer Document) relating to an Ausbil financial product or service. A copy of the relevant Offer Document may be obtained by calling Ausbil on 
+612 9259 0200 or by visiting www.ausbil.com.au. You should consider the Offer Documents in deciding whether to acquire, or continue to hold, any 
financial product. This document is for general use only and does not take into account your personal investment objectives, financial situation and particular 
needs. Ausbil strongly recommends that you consider the appropriateness of the information and obtain independent financial, legal and taxation advice 
before deciding whether to invest in an Ausbil financial product or service. The information provided by Ausbil has been done so in good faith and has been 
derived from sources believed to be accurate at the time of completion. While every care has been taken in preparing this information. Ausbil make no 
representation or warranty as to the accuracy or completeness of the information provided in this video, except as required by law, or takes any responsibility 
for any loss or damage suffered as a result or any omission, inadequacy or inaccuracy. Changes in circumstances after the date of publication may impact 
on the accuracy of the information. Ausbil accepts no responsibility for investment decisions or any other actions taken by any person on the basis of the 
information included. Past performance is not a reliable indicator of future performance. Ausbil does not guarantee the performance of any strategy or 
fund or the securities of any other entity, the repayment of capital or any particular rate of return. The performance of any strategy or fund depends on the 
performance of its underlying investments which can fall as well as rise and can result in both capital gains and losses.
 
Canada This document does not pertain to the offering of any securities. This document is not, and under no circumstances is to be construed as, an 
advertisement or a public offering of the securities described in Canada. No securities commission or similar authority in Canada has reviewed or in any way 
passed upon this document or the merits of the securities, and any representation to the contrary is an offence.
 
Sweden The information contained in the document is given by Ausbil and has been prepared for information and discussion purposes only and does 
not constitute an offer to sell or solicitation of an offer to purchase any security or financial product or service. It is provided to you as an institutional investor 
as that term is understood under Swedish law. By reading this document, you agree to be bound by these limitations, terms and conditions set out in the 
paragraphs above. 
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United Arab Emirates & Kuwait This information relates to a Fund which is not subject to any form of regulation or approval by the Dubai Financial Services 
Authority (“DFSA”). The DFSA has no responsibility for reviewing or verifying any Prospectus or other documents in connection with this Fund. Accordingly, the 
DFSA has not approved this or any other associated documents nor taken any steps to verify the information set out in this Prospectus, and has no responsibility 
for it. The Units to which this Report relates may be illiquid and/or subject to restrictions on their resale. Prospective purchasers should conduct their own due 
diligence on the Units If you do not understand the contents of this document you should consult an authorized financial adviser. This information does not 
constitute or form part of any offer to issue or sell, or any solicitation of any offer to subscribe for or purchase, any securities or investment products in Kuwait, 
UAE (including the Dubai International Financial Centre) and accordingly should not be construed as such. Furthermore, this information is being made available 
on the basis that the recipient acknowledges and understands that the entities and securities to which it may relate have not been approved, licensed by 
or registered with the UAE Central Bank, the UAE Securities & Commodities Authority, the Dubai Financial Services Authority or any other relevant licensing 
authority or governmental agency in the UAE. The content of this Report has not been approved by or filed with the CBK, UAE Central Bank, the UAE Securities 
& Commodities Authority or Dubai Financial Services Authority. 
 
United Kingdom This information may be issued in the United Kingdom to, and/or is directed at, only persons to or at whom it may lawfully be issued, or 
directed under the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended) including persons who are authorised under the 
Financial Services and Markets Act 2000 (“FSMA”), certain persons having professional experience in matters relating to investments, high net worth companies, 
high net worth unincorporated associations or partnerships, or trustees of high value trusts. The services described in it are only available to such persons in the 
United Kingdom and this document must not be relied or acted upon by any other persons in the United Kingdom. By reading this document, you agree to be 
bound by these limitations, terms and conditions set out in the paragraphs above.

Australia The information contained in this Report has been prepared for general use only and does not take into account your personal investment objectives, 
financial situation or particular needs.  Ausbil is the issuer of the Ausbil Australian Active Equity Fund (ARSN 089 996 127), Ausbil Australian Geared Equity 
Fund (ARSN 124 196 407), Ausbil Australian Emerging Leaders Fund (ARSN 089 995 442), Ausbil MicroCap Fund (ARSN 130 664 872), Ausbil Australian 
SmallCap Fund (ARSN 630 022 909), Ausbil Balanced Fund (ARSN 089 996 949), Ausbil Active Dividend Income Fund (ARSN 621 670 120), Ausbil Australian 
Concentrated Fund (ARSN 622 627 696), Ausbil Active Sustainable Equity Fund (ARSN 623 141 784), Ausbil Global SmallCap Fund (ARSN 623 619 
625), Candriam Sustainable Global Equity Fund (ARSN 111 733 898), Ausbil 130/30 Focus Fund (ARSN 124 196 621), Ausbil Long Short Focus Fund 
(ARSN 642 635 498), Ausbil Global Essential Infrastructure Fund (ARSN 628 816 151), Ausbil Global Resources Fund (ARSN 623 619 590) and MacKay 
Shields Multi-Sector Bond Fund (ARSN 611 482 243) (collectively known as ‘the Funds’). The information provided is factual only and does not constitute 
financial product advice. It does not take account of your individual objectives, financial situation or needs. Before you make any decision about whether to invest 
in a financial product, you should obtain and consider the Product Disclosure Statement of the financial product. 

The information provided by Ausbil Investment Management Limited (ABN 26 076 316 473 AFSL 229722) has been done so in good faith and has been derived 
from sources believed to be accurate at the time of compilation. Changes in circumstances, including unlawful interference and unauthorised tampering, after 
the date of publication may impact on the accuracy of the information. Ausbil Investment Management Limited accepts no responsibility for any inaccuracy or 
for investment decisions or any other actions taken by any person on the basis of the information included.  Past performance is not a reliable indicator of future 
performance.

Ausbil Investment Management Limited does not guarantee the performance of the Funds, the repayment of capital or any particular rate of return. The 
performance of any unit trust depends on the performance of its underlying investment which can fall as well as rise and can result in both capital losses and 
gains. Consequently, due to market influences, no assurance can be given that all stated objectives will be achieved.

United States
AN INVESTMENT IN THE FUND IS SPECULATIVE AND INCLUDES A HIGH DEGREE OF RISK, INCLUDING THE RISK OF A TOTAL LOSS OF CAPITAL. 
INTERESTS IN THE FUND WILL BE ILLIQUID AND SUBJECT TO SIGNIFICANT RESTRICTIONS ON TRANSFER. PROSPECTIVE INVESTORS SHOULD BE 
AWARE THAT THEY MAY BE REQUIRED TO BEAR THE RISKS ASSOCIATED WITH SUCH INVESTMENT FOR AN INDEFINITE PERIOD OF TIME. A PRIVATE 
OFFERING OF INTERESTS IN THE FUND WILL ONLY BE MADE PURSUANT TO THE FUND’S PRODUCT DISCLOSURE STATEMENT (THE “PDS”), AND 
RELATED DOCUMENTATION FOR THE FUND, WHICH WILL BE FURNISHED TO QUALIFIED INVESTORS ON A CONFIDENTIAL BASIS AT THEIR REQUEST 
FOR THEIR CONSIDERATION IN CONNECTION WITH SUCH OFFERING, WHO SHOULD CAREFULLY REVIEW SUCH DOCUMENTS PRIOR TO MAKING 
AN INVESTMENT DECISION. ANY INVESTMENT DECISION WITH RESPECT TO SUCH INTERESTS MUST BE BASED SOLELY ON THE DEFINITIVE AND 
FINAL VERSIONS OF SUCH DOCUMENTS.
 
The information contained herein will be superseded by, and is qualified in its entirety by reference to the PDS, which contains additional information about the 
investment objective, terms and conditions of an investment in the Fund and also contains tax information, information regarding conflicts of interest and risk 
disclosures that are important to any investment decision regarding the Fund. No person has been authorized to make any statement concerning the Fund other 
than as set forth in the PDS and any such statements, if made, may not be relied upon.
 
The information contained in this Report must be kept strictly confidential and may not be reproduced (in whole or in part) or redistributed in any format without 
the express written approval of AUSBIL INVESTMENT MANAGEMENT LIMITED (together with its affiliates, the “Firm”). Neither the Firm nor any of its affiliates 
makes any representation or warranty, express or implied, as to the accuracy or completeness of the information contained herein and nothing contained herein 
should be relied upon as a promise or representation as to past of future performance of the Fund or any other entity. Except where otherwise indicated herein, 
the information provided in this Report is based on matters as they exist as of the date of the document and not as of any future date, and will not be updated or 
otherwise revised to reflect information that subsequently becomes available, or circumstances existing or changes occurring after the date hereof.
 
This Report has not been approved by the U.S. Securities and Exchange Commission (the “SEC”), the Financial Industry Regulatory Authority (“FINRA”), or any 
other regulatory authority or securities commission in the United States or elsewhere and does not constitute an offer to sell, or a solicitation of any offer to buy, 
any securities. This Report is not to be relied upon as investment, legal, tax, or financial advice. Any investor must consult with his or her independent professional 
advisors as to the investment, legal, tax, financial or other matters relevant to the suitability of an investment in the interests of the Fund. The reader is urged to 
read the sections in the PDS addressing risk factors, conflicts of interest and other relevant investment considerations.
 
PAST PERFORMANCE INFORMATION INDICATED HEREIN IS NEITHER A GUARANTEE NOR INDICATIVE OF THE FUTURE PERFORMANCE OR
INVESTMENT RETURNS OF THE FUND AND ACTUAL EVENTS OR CONDITIONS MAY NOT BE CONSISTENT WITH, AND MAY DIFFER MATERIALLY FROM, 
HISTORICAL OR FORECASTED EVENTS OR CONDITIONS.
 
The interests in the Fund (the “Interests”) have not been registered under the U.S. Securities Act of 1933 (the “Securities Act”), the securities laws of any state 
or the securities laws of any other jurisdiction, nor is such registration contemplated. The Interests will be offered and sold under the exemption from registration 
provided by Section 4(a)(2) of the Securities Act or Regulation D promulgated thereunder, and other exemptions of similar import under the laws of the states 
and jurisdictions where the offering will be made. The Fund will not be registered as an investment company under the United States Investment Company Act 
of 1940, as amended (the “Investment Company Act”). Consequently, Interests are being offered to prospective qualified U.S. investors, and investors will not 
be afforded the protections of the Investment Company Act, or any other United States federal or state securities laws.
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