ausbil

ausbil.com.au

Ausbil Global SmallCap Fund

225 George Street

Sydney NSW 2000
GPO Box 2525
Sydney NSW 2001

May 2025 Phone 61 2 9259 0200

‘The Fund’s positioning with an overweight Performance
bias to high quality European names and an Returns' as at 31 May 2025

underweight positioning to the US helped Peried qFund - Bench.  Out/Under
' o rn mar rman
mitigate some of the recent volatility over the - Ay
last few months’ Net Net
1 month 2.92 5.20 -2.27
3 months 2.24 -0.93 3.16
Performance Review 6 months -6.58 -2.37 -4.21
1 year 9.46 10.76 -1.29

Fund performance for May 2025 was +2.92% (net of fees) versus the

benchmark return of 5.20%, as measured by the MSCI World Small Cap 2 years pa 20.23 12.91 731
Net Total Return Index. 3 years pa 13.50 10.57 2.93
4 years pa 5.42 6.10 -0.68
The MSCI World Small Cap was up +5.20% over the month in AUD 5 years pa 11.87 11.20 0.66
terms as markets recovered . from Ithe recent and ongoing tariffs > vears pa 8.16 8.01 0.05
uncertainty as the new US administration moved into deal making mode ——— ,
Since inception pa 8.15 8.21 -0.05

after the shock of “Liberation Day” in early April. In terms of contribution  ae: 31 may 2018
to Fund performance, Canada and Italy were the largest positive country

contributors, with the US and Germany being the main detractors. Top 10 Stock Ho|dings
In terms of sector performance, the Materials and Industrials sectors Name Fund Index* Tilt
where the main detractors for the month while Information Technology % % %
and the Fund’s underweight in Utilities benefited the Fund on a relative NKT 4.72 0.06 4.67
basis. Hammond Power Solutions 4,66 0.01 4,65
. Mueller Industries 4.62 0.10 4.51
Contributors and Detractors Powell Industries 756 0.02 454
Notable positive contributors over the period were Celestica based in APplied Industrial Technologies 3.81 0.11 3.70
Canada and Ilveco Group based in Italy. Powell Industries and ADMA Atkore 2.96 0.03 2.94
Biologics both in the US were the main negative contributors during the Celestica 2.93 0.00 2.93
month. EastGroup Properties 2.75 0.10 2.64

Celestica is a leading electronics manufacturing services (EMS) and _ANDRITZ 2.64 0.06 2.58
supply chain solutions company headquartered in Toronto, Canada. Greggs 2.48 0.03 2.44
Founded in 1994, it serves a diverse range of industries including ..

aerospace, defence, communications, enterprise, healthcare, industrial, Investment Characteristics

and capital equipment. Celestica provides a comprehensive suite of Return Debtto Dividend Price to
services encompassing design and engineering, manufacturing, and on equity yield free cash flow
supply chain management, aimed at helping clients bring their products invested
from concept to market efficiently. The company operates a global capital
network of manufacturing and design facilities, employing approximately  Fyng 14.6 435 1.9 20.00
25,000 people worldwide. Celestica’s services include printed circuit “gonchmarke 6.8 976 20 19.84

board assembly, system assembly, testing, and after-market services
such as repair and refurbishment. Additionally, it leverages advanced Sector Allocations
manufacturing technologies and automation to enhance productivity and

quality. While Celestica serves a diverse set of industries and clients, the Sector Fur;d '"deg(z T(l)lt
Fund expects the business to benefit from the onshoring of high-tech % %o %
manufacturing back into the US market and the ongoing demand for _Energy 0.00 4.10 -4.10
Semiconductor manufacturing equipment. More recently, the company’s  Materials 10.87 7.51 3.37
specialisation in high-end networking switches for data centres has |nqustrials 39.18 20.86 18.33

driven strong earnings growth. The company’s recently delivered financial

results, at the end of April, continued to demonstrate strong growth in Consumer Discretionary 5.04 12.95 791
their networking products linked to data centre demand growth. Consurner Staples 6.54 4.85 1.70
Health Care 8.94 8.68 0.26
ADMA Biologics is a US-based biopharmaceutical company Financials 10.23 16.10 5.87
headquartered in Ramsey, New Jersey, founded in 2004. It specialises Information Technology 9.87 10.50 063
in developing and manufacturing plasma-derived biologics for patients —— , : : :
with immune deficiencies and those at risk of serious infections. The _Sommunication Services 0.00 347 -3.47
company serves the healthcare and biopharmaceutical industries, _Utilities 0.00 2.92 -2.92
focusing on providing lifesaving treatments for immunocompromised Real Estate 8.37 8.06 0.31
individuals (individuals with a weakened or impaired immune system), Cash 0.94 0.00 0.94
making it harder for the body to fight infections and diseases like HIV, o 100.00 100.00 0.00

cancer, autoimmune diseases and genetic disorders. ADMA has several

ki roducts and treatments which enhance the immune system, [-Fund retums are net of fees.
ey P ucts a atments ch enhance Sys " 2. The benchmark is MSCI World Small Cap Net Total Return (TR) Index in AUD.
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reducing infection risks and improving quality of life. The company
operates a large FDA-approved manufacturing facility with a capacity
of 600,000 litres per year, supporting both its own production and
external contract manufacturing.

While ADMA underperformed the wider market in May; the Fund expects
the company to deliver significant unrecognised earnings growth in the
coming quarters.

Outlook

The month of May witnessed an ongoing recovery in global small caps
with the index now up an impressive 18.8% in USD from the April lows
of “Liberation Day”. While market performance has been strong trade
wars are still simmering on the horizon with President Trump lifting
tariffs on Steel and Aluminium from 25% to 50%; a move the European
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Global manufacturing surveys have also stayed reasonably robust
despite the tariff induced volatility. The S&P Global Manufacturing PMI
series was relatively stable month on month at 49.6, slightly below the
neutral level of 50 and a fraction below April's read of 49.8. Interestingly,
Europe and specifically Germany continue with their recovery. While the
German PMI Survey reading is still below the neutral read of 50, we have
seen a strong improvement over recent months with the current read
of 48.3, significantly higher than the 42.5 delivered at the end of last
year. The European Union continues to improve with a read of 49.2; the
highest reading in 32 months.

The Fund remains underweight the US market and overweight Europe.
Many European companies are attractively valued and an improving
geopolitical environment, along with recently announced security
spending by the German and EU governments, could provide robust
tailwinds for the region. The fast-approaching NATO summit is also likely

Union “strongly” regrets. The increased Steel and Aluminium tarifis were  to spur further fiscal spending plans from the major European economies.

announced shortly after the US Court of International Trade ruled that the
Constitution gave Congress, not the President, the power to levy taxes
and tariffs, and that the president had exceeded his authority by invoking
the International Emergency Economic Powers Act, a law intended to

Region Allocation

address threats during national emergencies. However, a federal appeals ~ Region Fund Index LIS
court temporarily reinstated most of President Trump’s tariffs, a day after % % %
the U.S. trade court ruled that Trump had exceeded his authority in ~_North America 52.29 62.78 -10.49
imposing the duties and ordered an immediate block on them. Whilethe  Japan 4.72 13.38 -8.66
tariff noise and turmoil roll on, we continue to see many opportunities iN- United Kingdom 706 5.00 1.83
our under researched global small cap market. Europe (Ex United Kingdom) 33.04 12.03 51.01
The Fund's positioning with an overweight bias to high quality European ~ _Asia Pacific (Ex Japan) 1.74 5.20 -3.46
names and an underweight positioning to the US helped mitigate some of ~_Middle East 0.00 1.18 -1.18
the recent volatility over the last few months. lveco Group in Italy, a global Cash 0.94 0.00 0.94
leader in commercial and specialty vehicles, and powertrain systems,  “Total 100.00 100.00 0.00

confirmed their plans to sell off their defence business, Iveco Defence.
Iveco’s share price rose to an all-time high on the news as several bidders
emerged with initial estimates valuing the business close to EUR1.5bn.
Certainly, an attractive price given Iveco’s overall valuation of EUR4.8bn.
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This material is issued by Ausbil Investment Management Limited (Ausbil) ABN 26 076 316 473, AFSL 229722 as at May 2025 and is subject to
change. The material is not intended to provide you with financial product advice. It does not take into consideration the investment objectives,
financial situation or needs of any person. For this reason, you should, before acting on this material, obtain professional advice from a licensed
financial adviser and read the relevant Product Disclosure Statement which is available at www.ausbil.com.au and the target market determination
which is available at www.ausbil.com.au/invest-with-us/designand-distribution-obligations. Past performance is not a reliable indicator of
future performance. Any reference to past performance is for illustrative purposes only and should not be relied upon on. Ausbil, its officers, directors
and affiliates do not guarantee the performance of, a particular rate of return for, the repayment of capital of, the payment of distribution or income of,
or any particular taxation consequences for investing with or in any Ausbil product or strategy. The performance of any strategy or product depends on
the performance of the underlying investment which may rise or fall and can result in both capital gains and loss. Any references to particular securities
or sectors are for illustrative purposes only. It is not a recommendation in relation to any named securities or sectors. The material may contain forward
looking statements which are not based solely on historical facts but are based on our view or expectations about future events and results. Where
we use words such as but are not limited to ‘anticipate’, ‘expect’, ‘project’, ‘estimate’, ‘likely’, ‘intend’, ‘could’, ‘target’, ‘plan’, ‘believe’, ‘think’, ‘might’
we are making a forecast or denote a forward-looking statement. These statements are held at the date of the material and are subject to change.
Forecast results may differ materially from results or retums ultimately achieved. The views expressed are the personal opinion of the author, subject
to change (without notice) and do not necessarily reflect the views of Ausbil. This information should not be relied upon as a recommendation or
investment advice and is not intended to predict the performance of any investment or market. The actual results may differ materially from those
expressed or implied in the material. Ausbil gives no representation or warranty (express or implied) as to the completeness or reliability of any forward
looking statements. Such forward looking statements should not be considered as advice or a recommendation and has such should not be relied
upon. To the extent permitted by law, no liability is accepted by Ausbil, its officers or directors or any affiliates of Ausbil for any loss or damage as a
result of any reliance on this information. While efforts have been made to ensure the information is correct, no warranty of accuracy or reliability is
given, and no responsibility is accepted for errors or omissions. Any opinions expressed are those of Ausbil as of the date noted on the material and
are subject to change without notice.
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