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‘We are pleased to announce that the Fund
was recognised as the winner in the 2025
Australian Equities — Small Cap category at
the recent Zenith Fund awards’

Performance Review

Fund performance for October 2025 was +0.98% (net of fees) versus
the benchmark return of +1.89%, as measured by the S&P/ASX Small
Ordinaries Accumulation Index.

Fund Review

The Ausbil Australian SmallCap Fund will close to new investors
effective 5 December 2025. After this date, only current investors
can make additional investments. As we are approaching approximately
$650 million in funds under management in the Fund and more than $1
billion in the Ausbil small and micro-cap strategies combined, we believe
that it is in the best interests of unitholders to restrict new applications. This
follows the successful Aushil MicroCap soft closure in November 2021
which has continued to deliver consistent investment returns for investors.
We would like to take this opportunity to thank investors for their continued
support and believe closing for new investors will help ensure that the Fund
continues to meet its investment objective of current investors.

We are so pleased, that despite achieving substantial funds under
management to date, the Fund remains the number 1 performing Fund
since inception (30th April 2020) in the Mercer and Morningstar small cap
peer group, delivering an annualised return of 27.69% pa (net of fees),
outperforming the ASX Small Ordinaries Accumulation Index return of
11.48% pa. Importantly, we acknowledge that you are only ever as good
as your last result, so we remain hungry and focused on delivering for
unitholders going forward. We are also pleased to announce that the
Fund was recognised as the winner in the 2025 Australian Equities -
Small Cap category at the recent Zenith Fund awards.

Turning to October, for the 4th consecutive month, the great Small Cap
rotation continued with the ASX Small Ordinaries returning +1.9% relative to
the ASX 50 Leaders and ASX 100 returns of +0.2% and +0.1% respectively.
This brings the FY26 ASX Small Ordinaries returns to +17.9%, compared
to ASX 50 Leaders and ASX 100 returns of +4.0% and +2.9% respectively.
Despite the Small Resources index returning 29.5% FYTD, we are pleased
to have outperformed the Small Ordinaries FYTD.

Contribution over the month came from Codan (CDA) and HUB24 (HUB).
Detractors for the month included ZIP Co (ZIP) and Superloop (SLC).

Key Contributors

Codan (CDA) returned +22.8% in October, extending its stellar +129.5%
total return CYTD. Whilst others may have wavered in their conviction
throughout 2025, the real money is made by sizing, picking and sticking with
your winners. That is, correct stock selection, position size, holding through
volatility and adding to a position on weakness (which we did) where high
conviction remains and the investment thesis remains intact. Codan’s
positive momentum following the August result carried through the October
AGM, with CDA maintaining full-year guidance.

HUB24 (HUB) returned +13.3% for the month. The September quarter
flow result was impressive, marking a record net inflow quarter result on
a business-as-usual basis (excluding large institutional migrations). HUB
continues to build platform leadership through an acceleration in flows,
technology enhancements and a strong service culture.
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Key Detractors

ZIP Co (ZIP) fell -12.4% over the month. ZIP delivered a beat and upgrade
at its 1Q result with an acceleration of US total transaction volume, strong
revenue margins and an upgrade to the ongoing share buyback program.
However, the market soured at the tick-up in net bad-debt expenses,
sending the shares lower for the month. We remain comfortable with the
modest increase in net bad-debts given the magnitude of volume and
customer growth with the result within the lower -end of management’s
guidance range.

Superloop (SLC) fell -8.2% for the month with shares remaining soggy
relative to challenger telecommunication competitor and Fund holding
Aussie Broadband (ABB). We anticipate SLC to issue a maiden FY26
guidance at its upcoming AGM, which we believe could act as a positive
catalyst. Like Codan, which experienced periods of share price softness
during 2025 which ultimately proved to be noise, we remain high conviction
on SLC with the investment thesis intact and have been adding to the
position.

Outlook

Gold, artificial inteligence and critical minerals were key catalysts in what
proved to be avolatile month. Sector gyrations gave way to true fundamental
stock picking, however we are confident this is only temporary. Small and
micro caps outperformed large caps, a trend we expect to continue as
large and mid-cap ‘tourists’ look further down the market-capitalisation
spectrum in search of a better opportunity set. Recent large-cap missteps
may only accelerate this rotation, supporting a continued re-rating at the
smaller end of the market. The AGM season was broadly positive, and,
as we move into the final quarter of 2025, attention will soon turn to what
2026 may hold.

Returns' as at 31 October 2025

Period Fund Bench- Out/Under
Return’ mark? performance

% % %

1 month 0.98 1.89 -0.92
3 months 15.69 14.27 1.42
6 months 35.55 25.32 10.23
1 year 39.66 22.82 16.85
2 years pa 42.84 24.72 18.12
3 years pa 25.93 13.86 12.07
4 years pa 16.57 4.79 10.78
5 years pa 23.43 9.58 13.86
Since inception pa 27.69 11.48 16.21

Date: 30 April 2020

Top 5 Stocks?®

1. Codan

2. Generation Development Group Subscribe
3. Genesis Minerals to our

4. Life360 monthly

5. Tuas updates

here

1. Fund returns are net of fees.
2. S&P/ASX Small Ordinaries Accumulation Index.
3. Top 5 stocks sorted alphabetically.


https://events.ausbil.com.au/report-subscription
https://www.ausbil.com.au/getmedia/07ca5766-e7b1-4377-b014-f3cfc7a187e5/2511-Update-of-Information_Ausbil-Australian-SmallCap-Fund.pdf
https://www.ausbil.com.au/research-insights/media-releases/ausbil-named-fund-manager-of-the-year-at-the-2025-zenith-fund-awards

Ausbil Investment
Management Limited
Level 27

225 George Street
Sydney NSW 2000
Australia

Toll Free 1800 287 245

This material is issued by Ausbil Investment Management Limited (Ausbil) ABN 26 076 316 473, AFSL 229722 as at October 2025 and is subject to
change. The material is not intended to provide you with financial product advice. It does not take into consideration the investment objectives, financial
situation or needs of any person. For this reason, you should, before acting on this material, obtain professional advice from a licensed financial adviser
and read the relevant Product Disclosure Statement which is available at www.ausbil.com.au and the target market determination which is available
at www.ausbil.com.au/invest-with-us/design-and-distribution-obligations. Past performance is not a reliable indicator of future performance.
Any reference to past performance is for illustrative purposes only and should not be relied upon on. Ausbll, its officers, directors and affiliates do not
guarantee the performance of, a particular rate of return for, the repayment of capital of, the payment of distribution or income of, or any particular
taxation consequences for investing with or in any Ausbil product or strategy. The performance of any strategy or product depends on the performance
of the underlying investment which may rise or fall and can result in both capital gains and loss. Any references to particular securities or sectors are for
illustrative purposes only. It is not a recommendation in relation to any named securities or sectors. The material may contain forward looking statements
which are not based solely on historical facts but are based on our view or expectations about future events and results. Where we use words such as
but are not limited to ‘anticipate’, ‘expect’, ‘project’, ‘estimate’, 'likely’, ‘intend’, ‘could’, ‘target’, ‘plan’, ‘believe’, ‘think’, ‘might’ we are making a forecast
or denote a forward-looking statement. These statements are held at the date of the material and are subject to change. Forecast results may differ
materially from results or returns ultimately achieved. The views expressed are the personal opinion of the author, subject to change (without notice) and
do not necessarily reflect the views of Ausbil. This information should not be relied upon as a recommendation or investment advice and is not intended
to predict the performance of any investment or market. The actual results may differ materially from those expressed or implied in the material. Ausbil
gives no representation or warranty (express or implied) as to the completeness or reliability of any forward looking statements. Such forward looking
statements should not be considered as advice or a recommendation and has such should not be relied upon. To the extent permitted by law, no
liability is accepted by Ausbll, its officers or directors or any affiliates of Ausbil for any loss or damage as a result of any reliance on this information. While
efforts have been made to ensure the information is correct, no warranty of accuracy or reliability is given, and no responsiblility is accepted for errors or
omissions. Any opinions expressed are those of Ausbil as of the date noted on the material and are subject to change without notice.

Zenith Investment Partners Pty Ltd ABN 27 103 132 672 AFSL 226872 Fund Awards issued 23 October 2025 are solely statements of opinion and
not a recommendation in relation to making any investment decisions. Fund Awards are current for 12 months and subject to change at any time.
Fund Awards for previous years are for historical purposes only. Full details on Zenith Fund Awards at https://www.zenithpartners.com.au/zenith-
fund-awards-2025/
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