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Period 1 3 6 1 2 3 5 7 10 15 Since
month months months year years years years years years years Inception

pa pa pa pa pa pa pa?

Fund return % 14.06 18.32 2510  38.76 36.19 20.75 18.64 16.09 17.14 20.94 21.28
Benchmark® % 9.90 13.86 16.25  21.69 14.63 6.54 11.11 10.61 12.09 5.80 5.66
Out/under performance % 416 4.46 9.85 17.08 21.56 14.21 7.54 5.48 5.06 15.13 15.62
Reference Index* % 8.41 12.42 16.72  23.40 15.71 9.81 7.91 6.04 9.19 5.78 5.60
Out/under performance % 5.65 5.90 8.38 15.36 20.47 10.95 10.73 10.05 7.96 15.16 15.68

‘The Aussie consumer is in great shape and
a return to strong house price growth will filter
through to big-ticket item purchases’

Performance Review

Fund performance for August 2025 was +14.06% (net of fees) versus the
benchmark return of +9.90%, as measured by the S&P/ASX Emerging
Companies Accumulation Index, and the reference index return of +8.41%
as measured by the S&P/ASX Small Ordinaries Accumulation Index.

Fund Review

As we wrote in July, reporting season acts as the Fund’s bi-annual scorecard
in which our process of picking earnings and earnings revisions is put to
the test. Pleasingly, the Fund had an exceptional reporting season with a
staggering 22 companies delivering greater than +10% total return for the
month, and just one company returning greater than -10%. The Fund'’s
total return of 14.06% net of fees was delivered across 25 companies
contributing greater than +0.1% to overall performance, (totalling over 13%
of the total return), with just 3 companies detracting greater than -0.1%
(totaling less than -1.5%). This equates to over 8 winners for every 1
detractor, demonstrating it's what you own, not what you don’t own that
really counts in small and micro caps — avoid the blow ups!

It was a spread of individual names and sectors the contributed to this result.
Long term high conviction positions in Tuas (+46%), Aussie Broadband
(+15%) and Codan (+47 %) were a standout. Along with a fleet management
solutions business EROAD (+56%) that we have monitored for a number
of years but has been a more recent addition. Generation Development
(+14%) once again delivered, so too Nick Scali (+26%) with notably strong
trading updates from consumer facing companies. MA Financial (+18%)
rounded out the industrials in the top 10 contributors.

Contribution over the month came from Tuas (TUA) and EROAD (ERD).
Detractors for the month included Superloop (SLC) and Catapult
International (CAT).

Key Contributors

Tuas (TUA) returned +45.8% in August following the transformational
acquisition of Singapore competitor M2 in which the Fund participated.
While we wrote in our July report that M&A could present an attractive
accretive opportunity, we did not believe that the timing would be so soon,
and the accretion so large! Industry consolidation from 4 players to 3 should
lead to favourable competitive industry dynamics, with significant revenue
and cost synergies to be realised by a well credentialed management team.

EROAD (ERD) returned +56.3% for the month. Having attended ERD’s
annual Fleet Day in New Zealand, we came away more confident in the
company’s innovation pipeline that will expand its addressable market and
deepen customer penetration. Investor confidence was further buoyed by

the proposed changes in New Zealand to replace the fuel excise levy
with an electronic road-user charge (eRUC) for all vehicles by 2027.
We anticipate this to be a transformational opportunity for ERD.

Key Detractors

Catapult (CAT) fell -6.0% in August. Naturally, CAT struggled for
airtime in August as there was no result to deliver given its March year-
end. The investment case for CAT remains compelling — CAT is an
enterprise software business, servicing customers with exceptionally
deep pockets. It has best-in-class churn rates and enviable lifetime
customer duration, which is a reflection of the stickiness of product
offering. The TAM in sports tech spend continues to grow and CAT
remains a compelling long-term growth story.

Superloop (SLC) fell -14.0% in August however has been a
significant performer for the Fund +32% CYTD. Profit taking,
potential switching from fellow Telco challenger and Fund holding
Aussie Broadband, no FY26 guidance (we didn’t expect, but look
to the AGM), as well as ABB securing a wholesale agreement with
More/Tangerine Telecom over favoured SLC were all suggested
as reasons for the pull back. We believe both challengers offer
compelling value.

Outlook

Reporting season is the equivalent of our school report card. While
this is rear-view mirror looking, there were plenty of breadcrumbs left
by various corporates which give us a high degree of confidence
about the outlook for future earnings. The Aussie consumer is in great
shape and a return to strong house price growth will filtter through to
big-ticket item purchases. Importantly, the set up for an elongated
housing cycle is equally encouraging. Corporate balance sheets are
in great shape in the small and micro-cap space, facilitating a return
to capital management and increasing confidence in acquisitive
growth. We are in the early stage of a rate reduction cycle which
is generally supportive of future earmnings growth, while artificial
inteligence continues to evolve and support productivity gains. The
performance of small and micro caps continues to exceed that
of large caps, and we are increasingly confident this continues as
growth reaccelerates.

5
Top 5 Stocks + Subseribe
1. Aussie Broadband to our
2. Codan monthly
3. Generation Development Group updates
4.  Superloop here
5. Tuas

1. Fund returns are net of fees and before taxes.

2. Date: February 2010.

3. S&P/ASX Emerging Companies Accumulation Index.
4., S&P/ASX Small Ordinaries Accumulation Index.

5. Top 5 stocks sorted alphabetically.
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This material is issued by Ausbil Investment Management Limited (Ausbil) ABN 26 076 316 473, AFSL 229722 as at August 2025 and is subject to
change. The material is not intended to provide you with financial product advice. It does not take into consideration the investment objectives, financial
situation or needs of any person. For this reason, you should, before acting on this material, obtain professional advice from a licensed financial adviser
and read the relevant Product Disclosure Statement which is available at www.ausbil.com.au and the target market determination which is available
at www.ausbil.com.au/invest-with-us/design-and-distribution-obligations. Past performance is not a reliable indicator of future performance.
Any reference to past performance is for illustrative purposes only and should not be relied upon on. Aushbill, its officers, directors and affiliates do not
guarantee the performance of, a particular rate of return for, the repayment of capital of, the payment of distribution or income of, or any particular
taxation consequences for investing with or in any Ausbil product or strategy. The performance of any strategy or product depends on the performance
of the underlying investment which may rise or fall and can result in both capital gains and loss. Any references to particular securities or sectors are for
illustrative purposes only. It is not a recommendation in relation to any named securities or sectors. The material may contain forward looking statements
which are not based solely on historical facts but are based on our view or expectations about future events and results. \Where we use words such as
but are not limited to ‘anticipate’, ‘expect’, ‘project’, ‘estimate’, ‘likely’, ‘intend’, ‘could’, ‘target’, ‘plan’, ‘believe’, ‘think’, ‘might’ we are making a forecast
or denote a forward-looking statement. These statements are held at the date of the material and are subject to change. Forecast results may differ
materially from results or returns ultimately achieved. The views expressed are the personal opinion of the author, subject to change (without notice) and
do not necessarlly reflect the views of Ausbil. This information should not be relied upon as a recommendation or investment advice and is not intended
to predict the performance of any investment or market. The actual results may differ materially from those expressed or implied in the material. Ausbil
gives no representation or warranty (express or implied) as to the completeness or reliability of any forward looking statements. Such forward looking
statements should not be considered as advice or a recommendation and has such should not be relied upon. To the extent permitted by law, no
liability is accepted by Ausbll, its officers or directors or any affiliates of Ausbil for any loss or damage as a result of any reliance on this information. While
efforts have been made to ensure the information is correct, no warranty of accuracy or reliability is given, and no responsibility is accepted for errors or
omissions. Any opinions expressed are those of Ausbil as of the date noted on the material and are subject to change without notice.
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