
Performance
Returns1 as at 30 June 2026

Period Fund 
Return

% 
Net

Benchmark2

%
Out/Under 

Performance 
% 

Net
1 month 4.41 5.55 -1.14
3 months 17.34 13.74 3.59
6 months 8.10 12.26 -4.16
1 year 17.05 23.11 -6.07
2 years pa 16.93 19.84 -2.91
3 years pa 17.87 16.04 1.83
4 years pa 17.22 16.19 1.02
5 years pa 7.69 9.20 -1.51
7 years pa 10.38 11.21 -0.83
Since inception pa
Date: 31 May 2018

9.51 10.24 -0.73

‘We continue to see attractive opportunities 
within European electrification and grid 
infrastructure’
 
Performance Review

Fund performance for the quarter ending June 2026 was +17.34% (net 
of fees) versus the benchmark return of +13.74%, as measured by the 
MSCI World Small Cap Net Total Return Index.

The MSCI World Small Cap delivered a positive return of +13.74% 
over the quarter in AUD. In terms of contribution to Fund performance, 
Canada and Japan were the main positive country contributors, while 
Hong Kong and Singapore were the main negative detractors.

In terms of sector performance, the Industrials and Materials sectors 
were the main positive contributors for the Fund. The Fund’s underweight 
position in Information Technology and its exposure to the Real Estate 
sector were the main detractors from relative performance.

Contributors and Detractors   

Notable positive contributors over the period were Fortrea Holdings in 
the US and Hammond Power Solutions in Canada. Ensign Group in the 
US and TKMS in Germany were the main negative contributors during 
the quarter. 

Hammond Power Solutions (HPS) is a leading North American 
manufacturer of dry-type transformers, magnetic products, and 
related electrical equipment. Established in 1917, the company 
has built a strong reputation for delivering high-quality, innovative 
solutions in power conversion, distribution, and control. HPS designs 
and produces a broad range of transformers—including low-voltage, 
medium-voltage, and specialty models—serving industrial, commercial, 
and utility markets. Management commentary continues to indicate 
a strengthening order book and solid execution on manufacturing 
capacity expansion plans. This remains consistent with our thesis that 
demand for key electrical components supporting global electricity grid 
expansion and modernisation remains robust. While remaining a small 
cap, HPS also joined the S&P/TSE Composite over the quarter and 
reflects its increased scale, liquidity, and institutional relevance within 
North American Industrials.

TKMS is a Germany-based provider of integrated naval defence 
systems, serving customers across submarines, surface vessels, 
maritime electronics and naval command systems. The company is 
a leading European maritime defence platform, with structural growth 
supported by rising NATO defence spending, fleet modernisation and 
increasing focus on European defence sovereignty. Near-term investor 
sentiment is likely to remain heavily influenced by order newsflow, 
particularly around major submarine and frigate programmes. However, 
we remain constructive on the longer-term outlook given TKMS’s large 
and growing backlog, scarce European naval engineering capability 
and potential to compound earnings as backlog converts into revenue 
at higher utilisation and improving margins.

Top 10 Stock Holdings
Name Fund

%
Benchmark2

%
Tilt

%
Applied Industrial Technologies 4.49 0.12 4.37
Mueller Industries 4.28 0.12 4.16
Fortrea Holdings 4.19 0.01 4.18
RenaissanceRe 3.80 0.13 3.67
NKT 3.29 0.07 3.21
Community Financial System 2.90 0.03 2.87
Cracker Barrel Old Country Store 2.86 0.01 2.85
Atkore 2.80 0.02 2.78
EastGroup Properties 2.52 0.10 2.42
Primerica 2.46 0.08 2.38

Sector Allocations
Sector Fund

%
Benchmark2

%
Tilt
%

Energy 0.00 4.41 -4.41
Materials 9.05 7.59 1.46
Industrials 36.84 20.28 16.55
Consumer Discretionary 11.57 10.30 1.27
Consumer Staples 1.90 3.83 -1.93
Health Care 13.01 10.39 2.62
Financials 11.90 14.01 -2.11
Information Technology 8.47 16.05 -7.58
Communication Services 0.00 2.90 -2.90
Utilities 0.00 2.58 -2.58
Real Estate 4.82 7.65 -2.84
Cash 2.43 0.00 2.43
Total 100.00 100.00 0.00

Investment Characteristics
Return on 

invested  
capital

Debt to 
equity

Dividend 
yield

Price to  
free cash flow

Fund 12.1 61.5 1.4 21.84
Benchmark2 5.3 92.6 1.6 22.12
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1. �Fund returns are net of fees but before taxes and assume distributions are reinvested. 
Past performance is not a reliable indicator of future performance.

2. The benchmark is MSCI World Small Cap Net Total Return (TR) Index in AUD.
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Outlook 

Over the quarter, US equities rallied strongly through April and May, with 
the S&P 500 and Nasdaq reaching fresh record highs and the S&P 500 
extending its gains for nine consecutive weeks. June was more mixed, 
with the major indices finishing lower despite setting new highs earlier 
in the month. Notably, the equal-weighted S&P 500 outperformed the 
cap-weighted index by approximately 300 basis points during June, 
suggesting a rotation away from narrow mega-cap leadership and toward 
broader market participation. This broadening was an important feature 
of the quarter, particularly as investors reassessed the concentration of 
returns in a small number of large-cap growth and AI-linked stocks.

The global manufacturing recovery also remained intact. The S&P Global 
Manufacturing PMI stayed above the neutral 50 level throughout the 
quarter, with June’s reading of 52.2 down from May’s 50-month high 
of 52.7 but still marking the eleventh consecutive month of expansion. 
Manufacturing output also rose for an eleventh consecutive month, 
although the pace of growth eased for a second successive month. 
This suggests near-term momentum may have peaked as the earlier 
boost from strategic stockpiling and pull-forward demand began to fade. 
Geographic breadth remained positive, with output expanding across 
most major regions. Japan, the euro area and the UK saw faster output 
growth, while mainland China and the US continued to expand at a 
slower pace.

Against this backdrop, the Fund increased exposure to US Banks 
and to selected US restaurants and consumer staples, where we see 
opportunities in businesses with resilient demand, strong brands and 
scope to protect margins in a more uncertain macro environment. We 
also added to Japan, where the combination of improving nominal 
growth, corporate reform and stronger industrial momentum remain 
compelling. 
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This material is issued by Ausbil Investment Management Limited (Ausbil) ABN 26 076 316 473, AFSL 229722 as at 30 June 2026 and is subject 
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which is available at www.ausbil.com.au/invest-with-us/design-and-distribution-obligations. Past performance is not a reliable indicator of 
future performance. Any reference to past performance is for illustrative purposes only and should not be relied upon on. Ausbil, its officers, directors 
and affiliates do not guarantee the performance of, a particular rate of return for, the repayment of capital of, the payment of distribution or income of, 
or any particular taxation consequences for investing with or in any Ausbil product or strategy. The performance of any strategy or product depends on 
the performance of the underlying investment which may rise or fall and can result in both capital gains and loss. Any references to particular securities 
or sectors are for illustrative purposes only. It is not a recommendation in relation to any named securities or sectors. The material may contain forward 
looking statements which are not based solely on historical facts but are based on our view or expectations about future events and results. Where 
we use words such as but are not limited to ‘anticipate’, ‘expect’, ‘project’, ‘estimate’, ‘likely’, ‘intend’, ‘could’, ‘target’, ‘plan’, ‘believe’, ‘think’, ‘might’ 
we are making a forecast or denote a forward-looking statement. These statements are held at the date of the material and are subject to change. 
Forecast results may differ materially from results or returns ultimately achieved. The views expressed are the personal opinion of the author, subject 
to change (without notice) and do not necessarily reflect the views of Ausbil. This information should not be relied upon as a recommendation or 
investment advice and is not intended to predict the performance of any investment or market. The actual results may differ materially from those 
expressed or implied in the material. Ausbil gives no representation or warranty (express or implied) as to the completeness or reliability of any forward 
looking statements. Such forward looking statements should not be considered as advice or a recommendation and has such should not be relied 
upon. To the extent permitted by law, no liability is accepted by Ausbil, its officers or directors or any affiliates of Ausbil for any loss or damage as a 
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given, and no responsibility is accepted for errors or omissions. Any opinions expressed are those of Ausbil as of the date noted on the material and 
are subject to change without notice.

Region Fund
%

Benchmark2

%
Tilt

%
North America 64.15 67.83 -3.68
Japan 13.17 12.06 1.11
United Kingdom 1.23 4.17 -2.94
Europe (Ex United Kingdom) 16.21 9.83 6.38
Asia Pacific (Ex Japan) 2.80 4.67 -1.87
Middle East 0.00 1.43 -1.43
Cash 2.43 0.00 2.43
Total 100.00 100.00 0.00

Region Allocation

Subscribe to our monthly updates here  

The Fund exited several European consumer positions where energy-
related cost pressures are likely to weigh on both end-demand and 
margins. However, we continue to see attractive opportunities within 
European electrification and grid infrastructure. We maintained conviction 
in niche leaders such as NKT and R&S, where the ongoing energy crisis 
is accelerating investment in grid capacity, transmission infrastructure 
and broader system upgrades. We also retained exposure to selected 
industrial recovery opportunities, including TKA, where current valuations 
continue to imply meaningful upside relative to our assessment of intrinsic 
value. Looking ahead, we continue to be constructive on global markets, 
and particularly within global small caps. Valuations in global small caps 
continue to look attractive relative to mid and large caps.

https://events.ausbil.com.au/report-subscription

