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Market Review

Global equity markets advanced in the second quarter of 2026,
supported by easing geopolitical risks and renewed strength in
technology. Sentiment improved as Middle East tensions began to de-
escalate, and Brent crude retreated sharply after reaching USD 120 per
barrel in April. Al remained the dominant market theme, with investors
focused on the infrastructure and data-centre capex cycle. Upgraded
2026 capex guidance from US hyperscalers reinforced confidence in
the durability of Al investment, while earnings expectations for global
equities were revised higher, led by information technology. Developed
market equities gained 13.9%, while emerging markets rose 24%,
their strongest quarterly performance since 2009, helped by heavy
exposure to semiconductors and IT hardware. Growth outperformed
value, and small caps also benefited from Al exposure. Bonds were
mixed, with credit spreads supporting returns. Commodities declined,
led by oil, while industrial metals rose on technology and infrastructure
demand.

Key Stock Contributors and Detractors

During the quarter, at a stock level, the Fund derived positive
performance from Credo Technology Group, Micron Technology and
Exxon Mobil.

Credo Technology Group is a holding company that, through its
subsidiaries, delivers high-speed connectivity solutions including IP
and chiplets, line cards, optical DSPs and active electrical cables to
customers worldwide. This quarter, the stock advanced by roughly
183.5%. The surge was driven by exceptional fiscal Q4 results—
revenue of $437 milion, up 157% vyear-over-year, with full-year
revenue reaching $1.33 billion (up 205%)—alongside guidance for
over 80% revenue growth in fiscal 2027. The $750 million acquisition
of silicon-photonics specialist DustPhotonics expanded Credo into
optical networking for Al data centres, while a wave of analyst price-
target hikes (Needham to $275, Stifel to $350) and the broader Al
infrastructure buildout—with Credo now engaged with five of six
leading hyperscalers—propelled the shares higher. Candriam’s ESG
rating is 4.

Micron Technology manufactures and markets memory and storage
products—including DRAM, SRAM, flash memory, semiconductor
components and memory modules—through its subsidiaries. This
quarter, the stock soared by approximately 213.8%. The rally was
fuelled by record fiscal Q3 results, with revenue up 346% year-over-
year to $41.46 billion and non-GAAP gross margin of 84.9%, driven
by insatiable demand for high-bandwidth memory (HBM) used in Al
servers. Multi-year Strategic Customer Agreements locking in at least
$100 billion in cumulative revenue provided visibility, while blowout
Q4 guidance ($50 billion in revenue) and analyst upgrades pushed
the stock past a $1 trillion market cap into the S&P 500’s top 10.
Candriam’s ESG rating is 4.

Exxon Mobil is a holding company that, through its subsidiaries,
specializes in the production, liquefaction, shipping, marketing
and regasification of liquefied natural gas, serving infrastructure,
marketing and community customers worldwide. This quarter, the
stock declined by roughly 15.0%. The pullback stemmed from Middle
East production disruptions in Qatar and the UAE—about one-fifth of
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Fund Characteristics
Returns' as at 30 June 2026

Period Fund Benchmark? Out/Under
Return % Performance
% %
Net Net
1 month 3.56 3.11 0.45
3 months 13.72 12.46 1.26
6 months 418 5.59 -1.41
1 year 14.81 14.78 0.03
2 years pa 16.80 16.61 0.19
3 years pa 17.02 17.66 -0.64
5 years pa 12.63 13.28 -0.65
7 years pa 14.03 13.94 0.09
10 years pa 13.18 13.96 -0.78
15 years pa 13.62 14.19 -0.57
20 years pa 8.21 9.07 -0.86
Since inception pa 8.06 8.76 -0.70
Date: December 2002
Top 10 Stock Holdings
Holding Country Sectors %
Apple United States Information Technology 6.27
Nvidia United States Information Technology 6.20
Microsoft United States Information Technology 4.42
Broadcom United States Communication Services 3.1
Alphabet - Class A United States Communication Services 2.89
Alphabet - Class C  United States Communication Services 2.38
Micron Technology ~ United States Information Technology 1.67
Mastercard United States Financials 1.50
Eli Lilly & Co United States Health Care 1.49
Novartis Switzerland Health Care 1.45

1. Fund returns are net of fees but before taxes, assuming the reinvestment
of distributions. Past performance is not a reliable indicator of future
performance.

2. MSCI World Index (Net Dividends Reinvested) $A - unhedged.

Exxon’s 2025 output—which cut global oil-equivalent volumes ~6%
and reduced upstream earnings by an estimated $300-500 million.
Qil-price volatility and the unwinding of the “war premium” after the
Strait of Hormuz reopened dragged crude and energy equities lower,
while negative derivative timing effects pushed Q1 net income down
to $4.2 bilion—its lowest since 2021 —prompting cautious analyst
commentary. Candriam was UW over the period, generating relative
outperformance. Candriam’s ESG rating is 7.

Three stocks that contributed negatively to excess return during the
period included Zoetis, Intel and Advanced Micro Devices.

Zoetis discovers, develops, manufactures and commercialises
animal-health medicines and vaccines for both livestock and
companion animals, marketing across North America, Europe,



Africa, Asia, Australia and Latin America. This quarter, the stock fell
by approximately 38.7%. The decline was triggered when Zoetis cut
its FY 2026 guidance and reported a Q1 miss (sales of $2.26 billion
versus $2.31 bilion expected), with U.S. segment revenue down
8% and companion-animal sales down 11%, sending shares down
21.5% in a single day to a 52-week low. Intensified competition and
pet-owner price sensitivity eroded key franchises, while FDA safety
warnings on Librela and competitive share losses to Elanco products
(Credelio Quattro, Zenrelia) further weakened the Companion Animal
portfolio. Candriam’s ESG rating is 3.

Intel designs, manufactures and sells computer components
including microprocessors, chipsets, embedded processors, memory,

Advanced Micro Devices produces semiconductor products
and devices—including microprocessors, embedded processors,
chipsets, graphics and multimedia products—supplying third-party
foundries and offering assembly, testing and packaging services to
customers worldwide. This quarter, the stock climbed by approximately
176.3%. The gains were driven by a blockbuster Q1 —revenue up 38%
to $10.25 billion with data centre revenue up 57% to $5.8 billion on
accelerating Al demand for EPYC CPUs and Instinct GPUs. A wave
of analyst upgrades followed (Goldman Sachs to Buy, nearly doubling
its target to $450), while strategic Al partnerships—a multi-year deal
to supply Meta custom MI450 chips and a $2.7 billion UK Al/quantum
commitment—and strong sector momentum from TSMC and Intel
results boosted sentiment. Candriam’s ESG rating is 4.

graphics, networking and related software and imaging products. This
quarter, the stock surged by roughly 190.7%. The rally was ignited
by a blowout Q1 beat—revenue up 7% to $13.6 billion and adjusted
EPS of $0.29 versus $0.01 expected, with data centre and Al revenue
up 22%—which drove a 23% single-day jump to all-time highs.
Transformative partnerships—a preliminary Apple chip-manufacturing
deal, an expanded Google Al/cloud collaboration and joining Elon
Musk’s Terafab project—reinforced the turnaround, alongside foundry
progress (repurchasing the Fab 34 stake) and a series of analyst
upgrades. Candriam was underweight over the period, generating
relative underperformance. Candriam’s ESG rating is 5.
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This material is issued by Ausbil Investment Management Limited ABN 26 076 316 473, AFSL 229722 (“‘Aushil’) as at 30 June 2026 and is subject to change.
The material is not intended to provide you with financial product advice. It does not take into consideration the investment objectives, financial situation or
needs of any person. For this reason, you should, before acting on this material, obtain professional advice from a licensed financial adviser and read the
relevant Product Disclosure Statement which is available at www.ausbil.com.au and the target market determination which is available at www.ausbil.
com.au/invest-with-us/design-and-distribution-obligations. Past performance is not a reliable indicator of future performance. Any reference to past
performance is for illustrative purposes only and should not be relied upon on. Ausbill, its officers, directors and affiliates do not guarantee the performance of,
a particular rate of return for, the repayment of capital of, the payment of distribution or income of, or any particular taxation consequences for investing with or
in any Ausbil product or strategy. The performance of any strategy or product depends on the performance of the underlying investment which may rise or fall
and can result in both capital gains and loss. Any references to particular securities or sectors are for illustrative purposes only. It is not a recommendation in
relation to any named securities or sectors. The material may contain forward looking statements which are not based solely on historical facts but are based
on our view or expectations about future events and results. Where we use words such as but are not limited to ‘anticipate’, ‘expect’, ‘project’, ‘estimate’,
likely’, ‘intend’, ‘could’, ‘target’, ‘plan’, ‘believe’, think’, ‘might’ we are making a forecast or denote a forward-looking statement. These statements are held at
the date of the material and are subject to change. Forecast results may differ materially from results or returns ultimately achieved. The views expressed are
the personal opinion of the author, subject to change (without notice) and do not necessarily reflect the views of Aushil. This information should not be relied
upon as a recommendation or investment advice and is not intended to predict the performance of any investment or market. The actual results may differ
materially from those expressed or implied in the material. Ausbil gives no representation or warranty (express or implied) as to the completeness or reliability
of any forward looking statements. Such forward looking statements should not be considered as advice or a recommendation and has such should not be
relied upon. To the extent permitted by law, no liability is accepted by Ausbil, its officers or directors or any affiliates of Ausbil for any loss or damage as a result
of any reliance on this information.While efforts have been made to ensure the information is correct, no warranty of accuracy or reliability is given, and no
responsibility is accepted for errors oromissions. Any opinions expressed are those of Ausbil as of the date noted on the material and are subject to change
without notice. The Certification Symbol signifies that a product or service offers an investment style that takes into account environmental, social, governance
or ethical considerations. The Symbol also signifies that Ausbil Investment Management Limited adheres to the strict operational and disclosure practices and
its staff undertake continuing professional development on responsible investment required under the Responsible Investment Certification Program for the
category of Investment Management Service when delivering its Candriam Sustainable Global Equity Fund product. The Certification Symbol is a Registered
Trade Mark of the Responsible Investment Association Australasia (RIAA). Detailed information about RIAA, the Symbol and Candriam’s methodology can
be found at www.responsiblereturns.com.au, together with details about other responsible investment products certified by RIAA. The Responsible
Investment Certification Program does not constitute financial product advice. Neither the Certification Symbol nor RIAA recommends to any person that any
financial product is a suitable investment or that returns are guaranteed. Appropriate professional advice should be sought prior to making an investment
decision. RIAA does not hold an Australian Financial Services Licence.
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